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THE NEW BANKING ACT. 


Every additional facility that is afforded for the safe deposit or 
the profitable investment of capital, is unquestionably a benefit 
conferred not only upon the individual who may happen to have 
surplus funds to deposit or to employ, but to the community 
‘generally. Banking institutions being the readiest means 
through which that benefit can be obtained, it follows that any 
relaxation of the law which is calculated to encourage and 
promote banking enterprise—accompanied by those necess 
securities which the public have a right to look for at the hands 
of the legislature against loss by fraudulent malversations, and 
the equally ruinous consequence of ignorance, negligence, or 
imprudence—is a subject of congratulation. The new “ Act to 
amend the law relating to Banking Companies,” which received 
the Royal assent on the 17th of last month, comes within this 
category, and, as such, demands some remark. 

The records of the law and equity courts—but more espe- 
cially of the courts of bankruptcy during the last twelve or 
eighteen months—have painfully demonstrated the hardship 
and injustice which, under the law of unlimited liability, un- 
regulated and unrestrained by any check but the will of the 
creditor, may be inflicted upon the unfortunate shareholders, in 
the event of the failure of a joint-stock bank. To the minds of 
those who have suffered directly or indirectly from this state of 
the law, as well as of those who might by possibility be brought 
within its operation, but one remedy for the evil occurred. 
They advocated, and naturally so, the abolition of the principle 
of unlimited liability altogether, and the placing of joint-stock 
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banks on precisely the same footing, as regards the pecuniary 
responsibility of their shareholders individually, as ordinary 
joint-stock associations ; that is, that on complying with certain 
conditions laid down in the Joint-Stock Companies Act, they 
should be allowed to limit the shareholders liability to the 
amount of capital for which each subscribes. Lovking at the 
matter in the abstract, many specious arguments may be 
advanced in favour of this view, and which to joint-stock 
bank shareholders and directors will be convincing. But 
there is another side of the question to be considered: there 
is the public interest, which is paramount even over the just 
demands of the shareholders, were it possible—which happily 
it is not—that those demands and the public interest could 
conflict. 

Banking companies stand upon a very different footing from 
other trading copartneries, and enjoy advantages to which these 
are strangers. In return for the convenience they afford to the 
public, they possess the very important privilege of dealing 
with other people’s money for their own profit, and, in so far as 
the floating balances are concerned, without paying interest. 
A bank whose credit and position is once established, commands 
advantages in this way which, unless reckless mismanagement, 
or unpardonable negligence, or wilful fraud intervene, must in 
ordinary times secure to the partners a profitable return, and, 
even in periods of financial pressure, if a sufficient degree of 
prudent firmness be exercised, protect them against serious loss. 
There ought to be no risk; and the only difference between 
the recurring periods of mercantile prosperity and mercantile 
depression should with them be in the higher or the lower sum 
placed to the credit of profit and loss at the end of the half-year 
and available for dividend. 

From institutions which thus become the custodiers of the 
funds of others, using them for their own gain, and, beyond 
the power of withdrawing the deposit and closing the account, 
denying to the depositors the right of investigation, more 
stringent securities may reasonably be required than from 
ordinary trading companies, whose operations are carried on 
with their own subscribed capital. What the public have a 
right to demand in the case of banking companies is a 
guarantee to the extent not only of the whole of the share 
liability of the partners, but if that should not be sufficient, 
then to the utmost limits of the private means of the partners 
until the corporate debts are satisfied. On the other hand, 
the shareholders are undoubtedly entitled to be protected by 

the legislature from that harassing and ruinous litigation in 
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the enforcement of such liability to which, in numerous recent 
instances, they have been subjected. Accountability on the 
part of all the shareholders, individually as well as collectively, 
until the whole of the debts of the concern are discharged in 
full, is all that ean he required of them by the public, and as a 
penalty for incautiously associating themselves with an insolvent, 
or failing undertaking, more than adequate. To superadd thereto 
unlimited liability to actions at law, the only effect of which is 
to fill the pockets of lawyers with the money which might be 
made available towards the liquidation of the debts, and to drive 
the debtors to the Bankruptcy or Insolvent Court as their only 
refuge, is simply ridiculous tyranny and needless oppression. 
The Banking Act of 1857 will remedy this evil. It will relieve 
the joint-stock bank shareholder, not from his liability to the 
full amount of the debts due by the company of which he is a 
member, but by making the machinery of the Winding-up Act 
applicable to banking associations founded on the joint-stock 
principle, it protects the proprietors from individual actions at 
law, but calling upon them for a pro rata contribution to make 
up whatever deficiency may remain after the realisation of the 
assets. This is the principal object of the new act. There are 
other provisions, which may be briefly summed up as follows. 
It requires every banking company established under the exist- 
ing Joint-Stock Bank Acts to register under it, on or before the 
Ist of January, 1858, failing in which they will forfeit the pri- 
vilege of suing and being sued in their corporate capacity; no 
dividends can be paid to the shareholders, and the managers 
and directors become liable to a penalty of £5 a day each. 
Other banking companies already constituted, founded on the 
principle of a fixed share capital, but which were not previously 
compelled to register, may, with the consent of a majority of 
its shareholders, bring itself within the operation of the act, 
without losing existing. powers of issue, &c. There are to be 
no fees for registration, pavable by already constituted banking 
companies ; nor is the act to have ex post facto operation with 
regard to debts and obligations contracted before its passing, 
or in reference to pending actions. An examination of affairs 
by the Board of Trade Inspector may be had at the request of 
one-third of the shareholders in number and value. There is 
also a clause which will probably have.a serious, but, as regards 
the public, a beneficial effect upon those pseudo banking in- 
stitutions which, as loan and discount societies, have started u 

during the past year under the Limited Liability Act, and 
which, while avoiding the responsibility, invite deposits and 
transact all the ordinary business of bankers. It is provided 
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by the 16th clause that if, through inadvertence or otherwise, 
a company, that is in fact a banking company, has been regis- 


tered as a limited company, shall be subject to the following 
liabilities :— 


Any creditor or member of the company may petition the 
court to have it wound up, and the fact of its being re- 
gistered as a limited company shall of itself be a sufficient 
circumstance on which an order shall be made for wind- 
ing up the same : 

In the event of such company being wound-up, the con- 
tributories shall, whether the company is or not regis- 
tered as a limited company, be liable to contribute to 
the assets of the company to an amount sufficient to pay 
its debts, and the costs, charges and expenses of winding- 
up the same. 


This will dispel the illusion that companies may be formed 
for carrying on banking operations, and by adopting another 
name, and registering under the Joint-Stock Companies Act as 
ordiiary trading associations, the shareholders may avoid the 
unlimited liability condition which attaches to banking partner- 
ships. One other clause in the bill is important, as involving a 
_ question upon which much difference of opinion exists both in 
and out of Parliament. It is provided by the 12th clause that 
any seven or more persuns may register themselves as a banking 
company under the act, subject to the condition that the shares 
shall be £100 each. There is no stipulation as to the number 
of shares or the amount of capital beyond the nominal value of 
the shares ; so that, in point of fact, seven persons subscribing 
their names for £100 a piece, or £700 between them, will be 
by law entitled to commence business as a joint-stock bank, 
with all the privileges which the London and Westminster or 
the Union Bank of London enjoys. It is no doubt a difficult 
matter to fix a minimum or a maximum limit of capital, of 
shares or of shareholders, in copartneries of this nature; but 
the opinion somewhat extensively prevails that an enactment 
which gives legal sanction to the establishment of a bank with 
a capital of £700 only, making no provision for the publication 
of names, or of accounts, or for the inspection of affairs, except 
on the requisition of the parties whose object would probably 
be best saved by concealment, is calculated to give encourage- 
ment to projects of a doubtful character, and to counteract, in 
no small degree, the beneficial action of the 16th clause. 

With this exception, the new Banking Act is a considerable 
step onwards in our commercial legislation. Without depriving 








Life Assurance Companies. 709 


the public of the security afforded by the unlimited responsi- 
bility of bank proprietors, or interfering with the right of the 
creditor to be paid in full, it will free the former from a liability 
which benefits lawyers, and lawyers only. 








LIFE ASSURANCE COMPANIES. 


Pustic attention has been directed within the past month to the 
proceedings of the legislature with reference to the Insurance Companies 
bills introduced by Mr. Wilson, the Secretary to the Treasury, which 
he has been compelled to withdraw ; deferring any further legislation 
on this important subject until the next session of Parliament. 

From the late disclosures in our law courts and the proceedings in 
Chancery under the winding-up acts, in relation to life insurance com- 
panies, the public mind has been somewhat excited ; the Government 
in its wisdom considering the deficiencies of the Act of 7 and 8 Vict., 
chap. 110, from the evidence given before the Select Committee of the 
House of Commons on Assurance Associations, was about to pass a 
measure for the incorporation and regulation of such companies, with 
a view to their future better management, and to insure, if possible, 
greater security to the community. 

Upon the introduction of the bill, it met with very decided opposi- 
tion from the old companies, as well as from the new companies estab- 
lished under the act of Victoria; and more than one deputation waited 
upon Mr. Wilson to suggest amendments, which were more or less 
adopted, until the bill was rendered utterly ineffective as affording 
any protection to the public; some of the old associations not desiring 
any legislation whatever, the new companies requiring that all, whe- 
ther registered or not, should be subject impartially to the same legis- 
lative provisions. 

The newly-formed associations have been compelled to register 
under the act of Victoria, one of its provisions being to deposit their 
accounts and balance sheets with the Registrar of Joint-stock Companies, 
which has in many instances been evaded, or when registered have 
been of so unsatisfactory a character as to be valueless as a general 
protection to the public. 

It has been considered by some of the most eminent men in and out 
of the assurance profession, that there should be an enactment to compel 
all life assurance associations, without any exception, to register certain 
periodical returns, showing their total liabilities and their assets to 
meet the same; but others are of opinion that there should not be an 
legislative protection, or interference as they term it, that they should 
be left entirely to themselves, to put forth any and what statements 
they pleased before the public, whether solvent or insolvent. 

Now, as life assurance associations are not of that character that the 
public may support them at one period and not at another, as in the 
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case of banking associations, and withdraw the funds deposited at any 
given moment, but from the very nature of the business, that of trustee- 
ship of vast sums of money providing for contingencies, and the policy 
contract, they are compelled to pay their annual premiums, though 
there may be grave doubts as to the future solvency. 

Considering the very important interests involved, it is held that 
the public have a right to call upon the legislature to pass such an 
enactment as will afford substantial evidence of the actual position, 
sound or otherwise, of such institutions—more especially if rendered 
in such a manner that the experienced only, and those men versed in 
actuarial calculations, can arrive at any accurate result. 

It is notorious that some life assurance associations have been in an 
unsound state, and yet it has been impossible to ascertain their actual 
position until announced to the unfortunate proprietors, either by a 
further call or through the process of winding-up in Chancery. 

Looking at the vast sums at stake, amounting in the aggregate to 
hundreds of millions sterling, the greater proportion of which is eventually 
to be received by the widows and fatherless of the community, it is im- 
peratively necessary that there should be a distinct, and in some 
respects a stringent, legislative measure as a general security to the 
public, whether assurers or shareholders. 

It is to be hoped, then, that some such provision will be agreed 
upon and brought forward by the Government early in the session 
of next year, so that it may be ascertained, without doubt, that the 
several life assurance associations are on the soundest and surest foun- 
dation—making “‘ assurance doubly sure.” 

We cannot conclude these remarks without offering to the conside- 
ration of our readers the opinion of an important and impartial witness 
in his evidence before a select committee upon the subject, as follows:— 

‘The vast sums invested in these companies, and the eager compe- 
tition among them, render it very desirable that persons intending to 
insure should have some means of ascertaining the real position of the 
companies, and estimating their probable solvency. The law appears 
to recognise this necessity by desiring the publication of an annual 
balance sheet. A moment’s reflection will show that such a balance 
sheet is totally worthless, and only calculated to mislead both insurers 
and shareholders. It appears to contain all the transactions of the 
company, but the information really required is withheld. If anything 
is to be known of the position of the company, it can only be by the 
publication of a periodical statement, containing not merely their cash 
transactions, but an estimate of their liabilities founded on the actual 
value of the policies existing at the date of the account. This would 
not, perhaps, be required to be made out so often as every year; but 
it must be evident that the publication of any accounts without this 
information is worse than useless.” 
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THE BANK CHARTER ACT. 


THE committee appointed to investigate the working of the Bank 
Charter Act have terminated their labours, and the evidence of the 
several witnesses examined will, it is understood, be shortly published. 
In the columns of the Morning Herald, during the last three weeks, 
has, however, appeared nearly the whole of the examination of Mr. 
T. M. Weguelin, the Governor of the Bank. From the manner in 
which the evidence is furnished, there seems reason to believe that it 
will be continued at length in that journal, so that a fair view will be 
gained of the whole examination entered into. As the investigation 
will be continued next session, to report on the present occasion is 
anticipated; but, meanwhile, the evidence may be studied with advan- 
tage, it being replete with interesting statistical facts. Although the 
witnesses have not been numerous, it is understood that the proceed- 
ings have been rather protracted, and consequently the “blue book,” 
when it makes its appearance, will be of more than the ordinary 
size. During the recess, those who are specially interested will 
have abundance of leisure to probe the soundness of the various 
doctrines enforced, and, hence, before the inquiry shall have been finally 
completed, an opportunity will be afforded for exposing any of the 
fallacies that may have been brought forward. 





SUSPENSION OF THE ISLE OF MAN BANK. 


THE suspension was announced, on the 21st August, of the Isle of Man 
Bank, conducted by the firm of Dumbell, Son and Howard, with 
establishments at Douglas and Castletown. It has a note circulation 
-believed to amount at present only to about £12,000 or £13,000, the 
whole of which may be assumed to be safe, as according to the laws 
of the Isle of Man all persons issuing notes are obliged to give security 
for them. In the present case the guarantee is understood to be real 
estate. The existing difficulties are believed to have been brought 
about by imprudent advances, but in some quarters an impression is 
entertained that the creditors may escape without any ultimate loss. 
The bank was constituted as recently as 1853, the year in which the 
failure took place of the Isle of Man Bank of Messrs. Holmes and 
Co., with liabilities for £190,000. It is now announced that the 
affairs of the establishment, on investigation, present a satisfactory ap- 
pearance. Indeed, it is stated, that the firm may be regarded as 
solvent, and that there is the prospect of the whole of the creditors 
receiving 20s. in the pound. 
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MEROANTILE SUSPENSIONS. 


Ir will be noticed by the following list that the number of mercantile sus- 
pensions during the past month has been considerable, and that it includes 
several important firms. 


July.—M. Giustiniani, Constantinople, merchant. 
Aug.—Rutty, Hall, and Co., London, warehousemen. 
Carr Brothers and Co., Newcastle, coal owners. 
Milrose and Hussey, Dudley, ironfounders. 
T. Ashmore and Sons, London, drysalters. 
T. H. Hayes, Liverpool, cornfactor. 
Buchanan, Brown, and Co., Liverpool, produce brokers. 
Dumbell, Son, and Howard, Isle of Man, bankers. 
W. Eassie, Gloucester, contractor. 
T. Stewart, Stockport, manufacturer. 
Bruford, Dyer, and Co., Bristol, African trade. 
Jones and Moore, Bristol, soap manufacturers. 


With the exception of those of Messrs. Rutty, Hall, and Co., and Messrs. 
T. Ashmore and Sons, the suspensions have principally been provincial. In 
Liverpool and Bristol they have been numerous, and the prospects for 
creditors will prove very unsatisfactory. In the case of the suspension of 
the Isle of Man Bank, the creditors, it is asserted, are likely to obtain 20s. 
in the pound. The suspension of Messrs. Carr Brothers is a very heavy 
affair, but hopes are entertained that a complete and satisfactory liquidation 
may be effected. It is stated that M. Giustiniani is now paying his 
creditors in full. 





THE METROPOLITAN JOINT-STOOK BANKS. 


Tue subjoined table furnishes an epitome of the transactions of the 
London joint-stock banks, and it exhibits most interesting results. 
The progress of business it demonstrates is very remarkable, the three 
principal banks showing an aggregate increase of their deposits over 
the former year, of £7,396,659. The London and Westminster 
presents an increase of customers’ deposits, of £2,743,048 ; the London 
Joint-stock, of £2,824,577; and the Union Bank, of £1,829,034. 
The total capital paid up amounts to £3,907,235—the total deposits to 
£43,100,724—the total reserved fund to £681,161. The aggregate 
assets, after paying dividends and bonuses, including capital paid up, 
amounts to £47,789,580. The comparative statement exhibits the 
increase or decrease of deposits on the former year. The London and 
Westminster Bank showed an increase of 244 per cent.; the London 
Joint-stock, 353 per cent.; the Union Bank of London, 20} per cent. ; 
and the City Bank, 583 per cent. The London and County shows a 
decrease of nearly 9 per cent.; the Bank of London a decrease ex- 
ceeding 11} per cent.; and the Commercial Bank of London a decrease 
of 39 per cent. The increase or decrease, on the business as compared 
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with the year 1854, is also important, the London and Westminster 
showing an increase of 102 per cent.; the Lundon Joint-stock 83} 
per cent., the Union 544 per cent., and the London and County 10 per 
ecnt. The Commercial Bank of London exhibits, on the other hand, 
a decrease in the same period of 26 per cent. The total deposits of 
the London and Westminster, London Joint-stock, Union, London and 
County, and Commercial, in the year ending 30th June, 1854, 
amounted to £24,534,310. By the above abstract they now show an 
aggregate total of £40,280,233, being an increase in the brief space of 
three years of £15,745,923, or 64 per cent. It may be noticed that 
the private deposits in the Bank of England, on the 27th June last, 
amounted to £9,134,352. 


An Abstract from the latest Balance;sheets and Reports of the London Joint- 
Stock Banks, with the Total Liabilities and Assets of each Bank. 
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£ £ £ £ £ 

1834 |London and a See Wer 14,913,058] 154,728 ediuad 18 

1£36 |London Joint-Stock ....:. 600,009) 10,698,530) 11,298,530] 168,420) 11,513,518 224 

1839 |Union Bank of London...| 600,000) 10,874,640] 11,474,640] 150,000| 11,646,219 20 
4,357,281] 100,000] 4,481,040 10 


1839 |London and County ...... 500,000| 3,857,281 
1839 |Commercial Bk. of Londy| 300,000) 936,724] 1,236,724) 73,273) 1,314,158 me 
5| 1,248,191) 1,605,426) 28,000 y 6 
1,205,006} 1,505,006} 4,497) 1,532,713 — 


176,013 '326,013} —— 229,546 ae 
191,281} 391,281 2,243] 382,691 


43,100,724] 47,007,959| 681,161 47,789,580 
































A Comparative Statement of the Net Increase or Decrease of Deposits on the 
previous Financial Year, with Rate of Increase or Decrease of Deposit on 
the Year ending June, 1854. 



































| Rate per 
Increase of] Decrease | Increase | Decrease |°°2- of in- 
Deposits crease or 
Bank. 30th June, = eo q L., . i, decrease of 
4_ 3 ¥ t r cent. | Deposits 
Year, ear. | percent. | pe oT an ae 
Year. 
£ £ £ 
London and Westminster ...| 11,170,010) 2,743,048) ~~ of a 102 inor, 
London Joint-Stock ....... eeeee| 7,873,963) 2,824,577 — = ” 
Union Bank of London......... 9,045,606} 1,829,034 _ 203 _ n 
London and County... 4,213,738 _ 356,457 — 8 7-16 ” 
Commercial Bank of London} 1,536,361 — 599,637 -- 89 26 decr. 
City Bank 786,581, 461,610) — 58} _ _ 
Bank of London .seocessesseseeeee 1,363,841] — 158,835) — 11g ae 
Unity Bank ....... ‘scevceeee eccccee _ - _- _- _ —_ 
Western Bank of London ... a _ _ _ _ ah 
Total cccccoccecece eoccccccecs 35,990,090} 7,858,269| 1,114,926 
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BANKING IN NEW SOUTH WALES. 


General Abstract of the Sworn Returns, rendered pursuant to the Act 
of Council, 4th Victoria No. 13, of the average Assets and Liabilities, and 
of the Capital and Profits of the undermentioned Banks of the colony of 
New South Wales, for the Quarter ended 31st March, 1857. 





























LIABILITIES, 
BANKS. Notes in Bills in | Balances Total 
circulation.| circulation. due to other) Deposits. | liabilities. 
| banks. 
£ | @ £ £ 

New South Wales*....... | 736,150 7,912) 104,025|2,176,344/3,024,432 

Commercial..........0.++ vee] 197,698] ....0. Dsl 895,341|1,093,040 

Australasia........... ioanase 97,119 8,519) ...00 630,032) 735,670 

Union of Australia......... 145,966) 12,105, 74 656,761) 814,907 

Australian Joint Stock ...| 107,865} 59,809} 11,715) 468,703) 648,093 

London Chartered ......... 16,900} 1,318] ...... 75,226] 93,445 
English, Scottish, and 

Australian Chartered ...} 33,190) ...... | csese 120,279) 153,469 

Oriental Chartered ......) 48,561] 10,186) 244,388 373,597| 676,732 

TorTaLs, PRR ane 99,851 ae apie 7,239,790 











ASSETS. 





Notes and 

BANKS. Notes | Balances | bills dis- 
Coin and Landed j|and bills} duefrom jcountedand| Total 
ullion. Property. | of other other all other assets. 
banks. banks. jdebts due to 

the banks. 


£ £ £ £ £ £ 
New South Wales*| 748,108} 41,711/35,995| 293,131/2,582,562|/3,701,509 
Commercial ......| 630,486) 16,000} 3,126) 157,508) 593,561/1,400,683 
Australasia..... ...| 326,344) 23,218) 4,023] ...... 528,695) 882,282 
Union of Australia} 166,580} 12,492} 7,920 1,037| 552,345) 740,376 
Australian Joint 
Stock .....0......| 179,961] 25,667) 2,627) 28,465} 684,542) 921,265 
London Chartered) 56,633) 26,084] ...... woeces 115,769} 198,488 
English, Scottish, 
and Australian 
Chartered ......... 50,411) 14,423 914; 20,000) 325,852) 411,602 
Oriental Chartered} 160,480 10,795} 3,348) 269,211) 293,359) 737,194 








Torats, 1857 ...|2,319,007| 170,394) 57,954| 769,354/5,676,690/8,993,401 























* This return includes Victoria also. 
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OAPITAL AND PROFITS. - 
BANKS. 
Capital | Rate per annum Amount of Amount of reserved 
paid up. | of last dividend. Dividend. profits after paying 
dividend. 
£ £  @a.. 2 aa 
New South Wales*| 500,000) 20 per cent.| 50,000 0 0 125,000 0 0 
Commercial ...... 237,650) 15 per cent. 17,810 12 6 42,313 7 11 
Australasia ......) 900,000) 20 per cent. 90,000 0 O 400,667 16 11 
Union ofAustralia| 820,000) 21 per cent. 86,100 0 O 291,767 6 7 
Australian Joint 
Stock ....... esses} 250,000) 10 per cent. 12,500 0 0 19,808 3 10 
London Chartered} 700,000) 5percent.on| 14,375 0 0 2,507 10 8 
£600,000 
English, Scottish, 
and Australian 
Chartered ...... 500,000) 4 per cent. 10,000 0 0O 134 19 0 
Oriental Chartrd.|1,260,000| 10 per cent. 63,000 0 0 252,000 0 0 
ToTats, 1857.../5,167,650 Beso 343,785 12 61,134,199 4 11 
| 
e SYDNEY GOLD MINT COINAGE. 


Tue following Parliamentary return of the amount of gold coined at the 
Sydney branch of the Royal Mint, in 1855 and 1856, shows the gradual, 
but great increase in the deliveries of gold, and the coinage :— 


Summary of the Monthly Returns of Gold Coined at the Sydney 
Branch of the Royal Mint, during the year 1855. 

















Weight. Total Total 
r A weight. value. 
Sovereigns. | Half-sovereigns. 
1855. Oz. Oz. Oz, &. a:& 
From May 14 to } 
pe eri 7,402.838 85.441 
JULY ...rcrccrcoeees 6,810.984 493.836 
August ....ecceeee , 2,567.830 2,374.676 
September.........| 7,664.692 coccee 
eee 17,482.916 eanees 
November.........| 36,599.714 nnees 
December.........| 50,731°585 shewen 
ToTAL ......| 129,260.559 2,953.953 |132,214.512|514,810 5 1 














* This return includes Victoria also. 
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- Summary of the Monthly Returns of Gold Coined at the Sydney 
Branch of the Royal Mint, during the year 1856. 


























Sovereigns. Half-sovereigns. | Total weight, Total value. 
1856. Oz. Oz. Oz. & aé 
JANUATY eoeeeeeee 65,340.025 ooee 
February ......... 48,983.810 2, 055. 650 
PO eae eoccee 20,515.620 
, EER 18,028.070 
May’ vibiacinet wits 11,685.560 
0 OS ee esses] 20,724.870 9,140.310 
July eoeescceocecces 14,384.180 cieees 
August .......000 21,313,920 | sae 
September......... 17,769.000 | saves 
October ....cccccces 21,829.570 | — ew wee 
November ......... 20;546.970 | —seeevee 
December ......... 20,955.520 | —ceceee 
TOTAL ..0c0s 251,847.865 | 61,425.210 (313,273.0751,219,807 0 8 
; ? | - 
Value of gold coined in 1855 .........sece08 £514,810 5 1 
Value of gold coined in 1856 .........+ese0s 1,219,807 0 8 


Total .... 


£1,734,617 5, 9 
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THE ESTATE OF MESSRS. FORSTER, RUTTY, HALL, AND CO. 


A meetine of the creditors of the above-named firm, who lately failed in 
the Scotch and Manchester trade, was héld on the 14th of August, when the 
following statement of affairs was presented by Mr. Parrington, of the firm 
of Parrington, Ladbury, and Co., the accountants :— 














To creditors £48,282 11 5 
Less securities held ‘by them 3,154 7 2 
£45,128 4 3 
To liabilities on bills drawn upon and 
accepted by other persons for the 
accommodation of Messrs. cane 
Rutty, Hall, and Co. a 10,000 17 6 
Less value to acceptors, who it is sup- 
posed will pay their acceptances 1360 16 1 
——————n | 6648 1 SE 
To liabilities on bills receivable, dis- 
counted, considered good ... one 14,818 3 4 
To ditto ditto bad . 1114 0 2 
To liabilit romissory notes of the ; 
firm deli Sood to the acceptors “ 
accommodation bills “ss 2,817 4 11 
£54,882 56 10 


 —— 
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Cr. . ; ‘ 
By stock in trade at cost =. bee eo «- £11,341 2 3 
Book debts, good on = a «> 6,283 15 8 
Ditto doubtful ee “se £98 19 1 49 9 6 
Ditto bad pie pe 566 12 2 : 
Cash and bills in hand... 816 3 


Balance at bankers’ (deducted from ; 
their claim) ... i mee 69 18 0 





Trade furniture, &c. _ ai oie sce 171 9 90 
Bills received (dishonoured) amount- 
ing to £3,419 19s. 2d., held by 
acceptors of accommodation bills as 
collateral security eee eee 
Bills receivable, amounting to £1,906 
2s. 6d., estimated at... 7m 1,654 7 2 
Held by creditors as security upon 
advances of £1,350 :— 
By leases and fixtures of premises, 
Nos. 64 and 65, Friday-street, and 
No. 40, Cheapside, held for unex- 
pired terms of 17, 12, and 12 yearg 
respectively, at a total rent of as 
£930 per annum * see 1,500 0 0 
Mortgaged to Mr. J. Thomas, as 
security for his debt. 


Deducted per contra... oss £3,154 7 2 





17,854 12 8 
Less rent, taxes, salaries, &c. oa dis aa 902 13 10 


£16,951 18 10 











It was explained that the estate shows about 6s. in the pound, but it is 
questioned whether this amount will be realised. The deficiency to be 
accounted for is £37,000, in addition to profits stated to have been made 
during the eight years’ trading, of £54,000. Mr. Parrington gave a most 
discouraging narrative of the condition of the firm, with regard to their mode 
of conducting business, the state of the books, and the drawings of the part- 
ners. No proper balance-sheet has ever been taken since the commencement 
of the trading. The cash account has been traced through the counterfoils of 
cheques ; and to bring the ledgers, &c., into a satisfactory condition, three 
months’ labour must, it is alleged, be expended. The present statement 
must, therefore, be considered more as approximating to, than verifying, 
actual results. It is not presumed that any dishonesty or concealment has 
been practised, but the great recklessness exhibited will render it necessary 
that a strict investigation of the accounts shall be carried out. The loans 
and repayments have been of a most extensive nature, and the absence of 
good bookkeeping has consequently increased the confusion. The principal 
parties who are secured are the bankers, and a relative of Mr. Forster’s, 
who has advanced about £8,000. It appears that the drawings of the part- 
ners gradually increased as their business extended, although it was con- 
ducted in such an unsatisfactory manner, and without prospect of ultimate 
amendment, The joint estate may be benefited to the extent of £300, by 
a surplus from the private estate of Mr. Forster, but those of Mr. Rutty and 
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Mr. Hall are fully absorbed by claims upon them. A lengthened conversa- 
tion then took place as to the best course to be adopted for effecting a 
liquidation. It was proposed and eventually resolved, that the partners 
should be requested to sign a declaration of insolvency, that the estate 
should be wound up by inspection, with the view of facilitating an early 
distribution of assets, and that recourse should be had to bankruptcy, if 
the accounts on investigation should exhibit features requiring the inter- 
ference of that tribunal. The suggestion for an inspectorship emanated 
from Mr. J. Linklater, who considered it a more desirable proceeding than 
an ordinary assignment. The three partners were then introduced, and 
having signed the declaration of insolvency, some of the creditors interro- 
gated them on various points. The most important facts elicited were the 
admission by Mr. Rutty that the firm had known for several years they 
were in a doubtful position, and that according to a rough statement which 
he had prepared, the deficiency, &c., in the accounts would be found to 
consist of the expenses of business, interest, and discount, and discount 
allowed to customers on purchases, &c. Inspectors, with the general con- 
currence of the creditors, having been appointed, the meeting adjourned. 





THE ESTATE OF MESSRS. CARR, BROTHERS AND CO. 


A general meeting of the creditors of Messrs. Carr, Brothers, of New- 
castle-upon-Tyne, coal owners, &c., who recently failed, was held on Tues- 
day, August 18th, Mr. Samuel George Smith, of the firm of Smith, 
Payne and Smith, in the chair, when the following statement was pre- 
sented by Mr. J. E. Coleman, the accountant. Of creditors amounting 
to £670,000, about £540,000 were represented, the principal parties be- 
ing the Bank of England, the Northumberland and Durham District Bank, 
the Commercial Bank of Scotland, Messrs. Carr, Glyn and Co., the 
National Discount Company, Messrs. Bailey, &c. 


General Statement nf the Liabilities and Assets of Messrs: Carr, Brothers 
and Co., of Newcastle-upon-Tyne, August 1, 1857. 


FULL CLAIMS AND ASSETS. 








To amount due to creditors fully secured ie ean --- £301,549 
Ditto, partially secured ... eve vee coe eee 202,091 
Ditto, on acceptances discounted ... pare ais 149,072 
Ditto, on acceptances for colliery stores and working purposes 13,395 
Creditors on open accounts coe eve eve ee» =: 12,500 

£678,607 

By value of collieries oe oi poe ove eee £439,315 
Value of shares, &c. ... on init an eee 179,990 
Coal, stock and sundries we ‘aii res eos @6©.: 10 958 
Sundry debtors cae vas nee ne 66,382 
— from the separate estates of the partners after payment 

of claims thereon... coe eae ove --- 20,000 
£716,640 





Liabilities on bills discounted, the whole of which is ex- 
pected will be duly honoured at maturity ...° -» 40,947 9 1 
678,607 0 0 


£719,554 9 1 
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OLAIMS AND ASSETS AFTER DEDUCTING SECURITIES HELD BY CREDITORS. 
To creditors wholly secured :— 





Estimated value of securities ... ... £468,640 0 0 
Amount of claim aa a —- ane Ss 
Surplus ... shi _ --» £167,090 19 3 








Creditors partially secured :— 





Amount of claims alin “a ee 202,091 13 11 

Estimated value of securities... -. 75,065 0 QO 
——-——__ 126,426 
Creditors on acceptances ove eos see ee» 149,072 
Ditto for colliery purposes... coe coe ee 13,395 
Ditto on open accounts eee ses see ee 12,500 
£301,393 
By estimated surpIns on English collieries and on shares eee £167,091 
Estimated value of Welsh mines... zor ove + 75,000 
Coal, stock and sundries pee eae oe coo |§©=—.-: 00,9533 
Sundry debtors estimated vee eos oo eo» 66,382 

Surplus from the separate estates of the partners, after pay- 
ment of claims thereon soe coe vee -» 20,000 
£339,426 
— 

Liabilities on bills discounted, the whole of which it is ex- 

pected will be duly honoured at maturity ws .-. £40,947 9 I 








Mr. O. Freshfield stated the circumstances under which former con- 
sultations took place respecting the liquidation of the estate. When the 
bills of the firm were first dishonoured, Messrs. Smith, Payne and Smith, 
as interested parties, proposed an investigation, and the Bank of England 
being also ¢reditors, it was agreed that Mr. Coleman should be dispatched 
to Newcastle to look into the accounts and make areport. That objeet 
having been accomplished, the result was communicated to several of the 
principal creditors, and it was thought that it would be for the 
interests not only of Messrs. Oarr Brothers, and the creditors, but 
of the locality itself, if an arrangement could be effected for a liqui- 
dation under inspection. Mr. Coleman, having fully investigated the 
estate, was now prepared to explain its position in order that a econ- 
clusion might be arrived at. Mr. Coleman, in reply to the chairman, 
announced that the estimate of the surplus of the property, which he 
before took at £40,000, will be now modified and placed at £38,000. The 

rincipal assets consist of collieries in the North of England, and in South 

ales. The collieries in the North were valued in 1854 by Mr. Forster 
at £466,000, but it is not considered prudent to take them at more than 
seven years’ value of the produce; and, therefore the amount is reduced 
to £364,315. With regard to the South Wales Collieries, they had been 
valued at £116,000. Not being, however, in full operation, and the coal 
appearing less in demand than that obtained from the other collieries, the 
opinions of qualified persons have been accepted, who consider that they 
may safely be placed at £75,000. These two items constitute the total of 
£439,315 for the collieries. The shares described as valued at £179,990 
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consist of Blyth and Tyne Railway shares (the line haying been originally 
the property of the firm), the preference descriptions paying ten per cent. 
and the ordinary descriptions six per cent. These have been taken at the 
market prices of the day, which it is believed form a fair representation 
of their worth, unless heavy sales take place and they are forced to a 
depreciated point. The items of coal stock and sundry debtors will, it is 
expected, be realised, and the separate estates of Mr. Dryden and Mr. 
Sie Carr may yield £20,000. The debt of the Northumberland and 
Durham District Bank is about £200,000, for which they hold ample se- 
curities upon the collieries ; but the directors are willing to remain in the 
same position in which they at present stand for twelve months, to see if 
the liquidation can be effected, reserving to themselves the right of re- 
ceiving only the interest on the mortgage. Among the other secured 
creditors are the Edinburgh Insurance Company, the National Assurance 
Company, the North British Assurance Company, and Lord Ravensworth, 
most of whom hold Blyth and Tyne shares. The best mode of 
arranging the debts of the estate, it was contended, will be by inspection, 
an appeal to bankruptcy, under existing circumstances, being wholly 
out of the question, and the creditors were therefore urged to support 
this plan. In answer to questions, it was stated that the names of the 
artners in the collieries are Mr. John Carr, Mr. Charles Carr, Mr. 

. Carr, Mr. Phillipson, Mr. Dryden, Mr. Pemberton, Mr. Burnett, and 
Mr. Roger, and that Mr. Swan has not been admitted into the firm. A 
sum of £2,500 will be required to complete the workings of the South 
Wales Collieries ; and the produce for the next year from the Northern 
collieries will, it is asserted, reach £45,000. A point was raised with 
respect to the acceptances of parties who have been connected with Messrs. 
Carr Brothers, and it was replied, that if not solvent, they will have to pay 
the penalty of their indiscretion. A long discussion ensued, relative 
to the responsibility of creditors in agreeing to a liquidation by inspection, 
if the property became deteriorated, or the fesults estimated were not 
realised, but it was asserted that under the deed of inspection the necessary 
precautions will be adopted to avoid any such contingency. As to general 
claims, it was argued that one common course of action is desirable, the 
inspectors representing the entire body of creditors, a preponderance of 
whom were present on this occasion. It.was then resolved that Mr. Bigg, 
of the Northumberland and Durham District Bank; Mr. Andérgon; the 
manager of the branch of the Bank of England, at Neweastle; and Mr. 
8. G. Smith, of the firm of Smith, Payne and Smith, be appointed in- 
spectors, with power to investigate and ascertain the position of the several 
parties who are liable upon bills, and to inform the holders of the same of 
the views they entertain of any propositions that may be made for a 
settlement, the holders to have seven days’ option of assenting to such 
arrangements, 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of June were issued on 
the 25th of July. For the first time this year tliey fail to show an 
increase in the declared value of our exportations. The difference on 
the other side, however, is but £30,247, and it is to be remarked that 
the month of June, 1856, was one of extraordinary activity, since, as 
compared with the preceding year, it showed an augmentation of 
£2,500,000. The chief falling off in the shipments on the present 











occasion has been in cotton manufactures. 
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It amounts to £391,534, 


but may be regarded merely as a natural reaction from the enormous 
increase of £850,489, presented under that head in the preceding 
month. In a majority of the other principal articles, the totals are on 
the favourable side. The subjoined table exhibits the exact increase 


or decrease in each case :— 


DECLARED VALUE OF ExporTATIONS. 





Months ending June 30th, 1856, 

















and June 30th, 1857. 1856. 1857. Increase. | Decrease, 
Apparel and slops * ...| £173,340 | £215,781 £42,441 — 
er and ale ens ets 131,729 119,740 — £11,989 
iF fh 33,967 34,455 488 _ 
Butter ... i 95,654 62,898 — 32,756 
Candles ; 29,822 19,432 — 10,390 
i a ee 12,058 8,981 _ 3,077 
Coals and culm ... . 260,089 289,048 28,959 _ 
ce, | 25,325 14,727 _ 10,598 
Cottons ... : .| 2,903,687 | 2,512,153 - 391,534 
Cotton yarn ... ‘ 608,267 657,333 49,066 i 
Earthenware ‘ 117,611 140,978 23,367 — 
Fish eee eee ° 12,973 26,361 13,388 — 
Furniture ; 15,982 17,147 1,165 _ 
Me (eke. hate dogs - oa 46,774 49,290 2,516 — 
Haberdashery ... ... 339,660 851,702 12,042 _ 
BEGPGWOTOS oc. nce sce cee 332,566 334,508 1,942 — 
Leather es 137,658 197,672 60,014 — 
OO ae 479,851 408,692 _ 71,229 
Linen yarn ... 114,105 | 133,910 19,85 - 
Machinery ...| 210,969 351,200 140,251 _ 
Iron and steel .--| 1,260,676 | 1,244,396 a £6,280 
Copper and brass... 210,417 | 227,697 17,280 _ 
Le jae. de eee 63,851 72,929 9,078 a 
pees 145,511 | 181,525 | 36,014 pre 
Oil seed a 71,253 42,429 — 28,824 
Painters’ colours... 36,962 34,498 sons 2,464 
Pickles and sauces... 31,534 28,542 —_ 2,992 
Plate and jewellery ... 37,308 45,556 8,248 — 
Salt “as  - on see 35,128 41,691 6,553 _ 
ER ow, | ane Mga Sean 270,266 296,130 25,864 — 
Soap TS ere 25,251 18,737 _ 6,514 
RR enh dag eee ae 51,768 69,291 17,523 ~~ 
Spirits ... 89,375 59,632 _ 29,743 
Stationery .. 53,439 58,622 5,183 a 
Sugar, refined 109,667 12,295 — 97,372 
oe oa ee] §=111,954 140,227 28,273 — 
, eee ..-| 1,088,283 | 1,107,705 19,422 —_ 
Woollen Yarn bid anes 200,124 253,115 52,991 _ 
Unenumerated articles 686,203 749,835 63,632 _ 
Total... ...|10,661,087 |10,630,840 








VOL. XVII, 








The total of our exports for the first six months of the year-has been 
£60,826,381, showing an increase of £6,857,965, or about 11} per 
cent., upon the corresponding half-year of 1856. The changes have 
occurred in the following manner :— 
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‘ arent increase int 
ebru — 
om: — 
April _ bdo 
May — ede 


Jane, decrease 


the United Kingdom. 


«+» £1,083,319 
1,587,293 
1,007,778 
560,918 
2,648,904 
oe = (90/867 





Compared with the emveeeling | six months of 1855, the increase is 
£17,714,059, or 41 per cent. 

With regard to imported commodities, the arrivals during the month 
of June have been upon an average scale. They include some con- 
siderable quantities of grain. The consumption of articles of food and 
luxury shows, in several instances, among which are coffee, sugar, 
cocoa, spirits, wine, and spiees, a slight diminution. Tea and tobacco 
exhibit an increase. 6 

Subjoined are the quantities of provisions, &c., imported and taken . 
for home consumption :— 











Months ending June 30th, 1856, sagt. ocaumsatbannasene, dnt 
et pean 1856. 1857. 1856. 1857. 
Grain, wheat, qrs. Se 211,068 313,641 211,068 313,641 
Grain of other descriptions, ars. 136,500 444,817 136,500 444,817 
Indian corn, qrs... ee 196,200 60,778 196,200 60,778 
Flour and meal, owt... 449,683 92,079 449,683 92,079 
Provisions—Bacon, &e. &e., ‘owt, 120,077 162,786 Free, Free. 
Butter and cheese, cwt. ... 76,311 72,665 73,645 73,832 
Animals, No. ee ar ee 9,314 16,079 Free, ree. 
Eggs, No. see see eee/14,630,600 |15,938,800 |14,630,600 |15,936,600 
oa, Ib. tee see eee 1,206,829 | 1,022,455 | 244,964 | 283,964 
Coffee, lb. bee ° -|' 8,257,570 | 6,120,912 | 2,628,930 | 2,565,733 
Sugar, cwt, .., sen tee 819,933 | 1,035,901 766,824 711,545 
Tea, Ib.cie sie ssp see eas| 7,426,706 | 6,507,055 | 4,774,890 | 5,358,122 
Rice, cwt. ee mee 402,312 261,690 97,354 159,373 
Spirits, gallons ... ... od 947,753 | 1,353,837 336,520 303,326 
ines, gallons see{ 1,016,151 | 1,131,521 | 584,313 | 575,407 
Tobacco, Ib. ... 2. s+» se» see] 2,451,266 | 1,613,824 | 2,453,330 | 2,551,702 
Currants, figs and raisins, cwt.., 5,274 8,230 16,536 19,241 
Lemons an —- bushels .., 21,198 27,330 14,433 25,330 
Spices, lb bed nes 982,369 315,750 244,360 205,785 
Ditto, ewt. ... 2,971 8,906 255 2,080 

















The following are the comparative imports and exports of raw 
material, showing a large increase in flax and tallow :— 























Months ending June 30th, 1856, Imported. Exported. 
and June 30th, 1857. 
1856. 1857. 1856. 1857. 

Flax, cwt, wee > 82,756 194,609 _ _ 
Flew, CWE sc. in sie ne 93,584 | 85,783 _ ~ 
Raw silk, Ib. bbe 16me ene -| 651,321 581,954 195,186 199,360 
Cotton, Cwt.... se ise cee ose] 1,168,564 1,287,568 77,083 169,212 
Wool, Ib. + eee se eee} 11,762,432 | 9,916,299 | 1,951,311 | 2,638,142 
Tallow, cwt. = as 53,630 17,568 — _ 
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Of silk manufactures the totals stand thus :— 














Months ending June 30th, 1856, imgorted, Heme Consumption. 
and June 30th, 1857. 
1856. 1857. 1856. 1857. 
Silk manufactures of Europe, Ib.) 53,858 37,444 52,576 88,988 
Ditto of India, pieces + 92,582 75,044 10,202 6,287 














In the miscellaneous imports, which were moderate during the pre- 
ceding month, there has been a general revival. Dyes and dyeing 
stuffs, hides, leather manufactures, metals, oils, and timber, have all 

* arrived in large quantities. 








THE BANK OF FRANOE. 


THE Moniteur gman the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, August 13, The correspond- 
ing figures of the previous month are added :— 


DEBTOR. F. Cc. CREDITOR. F. c 
Capital of the Bank ...... 91,250,000 0 | Cashinhand ............... 110,537,964 84 
PS eae 91,250,000 O | Cash in the branch banks 134,616,222 0 
Reserve of the Bank ..... - 12,980,759 14 | Commercial bills overdue 701.475 31 
, renee «» 9,125,000 0 | Do.discounted, but not due 308,112,160 40 


Ditto in landed property... 4,000,000 0 | Ditto in the branch banks 293,285,474 91 
Bank notes in circulation 554,512,600 0 | Advanced on deposit of 


Ditto of the branch banks 55, 56,900 0 ee ee ee . 819,600 0 

Bank notes to order ...... 5,156,948 87 | Do. by the branch banks 1,890,900 0 

Receipts payable at sight 4,8.3,773 0 | Do.on French public secu- 

Treasury account-current, CIE « seethe cncbcctbectnas 22,745,736 10 
TOD... dunnpnsrnatanunian 118,886,966 72 | Do. by the branch banks 5,646,570 0 

Sundry accounts-current... 136,545,719 22 | Do. on railway securities 17,246,100 0 

Do with the branch banks 22,856,187 0 | Do. by the branch banks 8,758,100 0 

Dividends payable ......... 1,470,114 25 | Do. to the State on agree- 

Discounts aud sundry in- ment of June, 1848 ...... 50,000,000 0 
COTESES  noccccirerccccesese «- 1,357,773 77 | New shares, not disposable 82,500 0 

Commission on deposits... 6,348,690 28 | Government stockreserved 12,980,750 14 

Re-discounted during the Ditto disposable ............ 52,189,360 83 
last six months ........ . 2,268,387 81 | Hotel&furnitureoftheBk. 4,000,000 0 

Protested bills — ........+06 2,457 24 | Landed property of the 

SEEEE — ~ encte cecanctocs -- 1,748,322 68 branch banks .s..-0.00-... 5,003,402 0 


Expenses of the Bank ... 465,553 49 
Premium on the purchases 











of gold and silver ...... 431,688 77 
Sundries ...... sgunanceda seers 1,040,477 69 
F. 1,119,620,590 98 F. 1,119,620,590 98 








Certified by the Governor of the Bank of France, Dz Gzrminy. 


This return is again unfavourable, the bullion which exhibited a falling 
off of £895,000 in the preceding month now showing a further reduction of 
£690,000. The stock held is consequently reduced to £9,805,000. The 
note liabilities have increased £38,000; the advances on stocks £32,000 
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and those on railroads £242,000. The discounts also have been extended 
£652,000, and the demand for money is likewise evidenced by a diminu- 
tion of £207,000 in the deposits of the public. The Treasury balance has 
increased £192,000, and an advance of £200,000 made to the Govern- 
ment appears to have been repaid. Notwithstanding the large falling-off 
in the bullion, £12,000 has been expended in premiums for the cameos 
of gold. 





Banking and Commercial Za. 





ON THE EFFECT OF DEALING WITH A BRANCH OF A BANK. 


An important question on this subject has lately arisen, and 
after more discussion than we should have expected, has been 
decided according to the understood rule of bankers. The 
question was this: If a party holding a cheque drawn on a 
branch of a bank, presents it at another branch and gets cash 
for it, and no special terms are mentioned at the time, is it to 
be presumed that this was payment of the cheque on the credit 
of its drawer, or cashing it on the credit of the holder? On the 
answer to this question would depend the right of the branch 
bank cashing, to recover from the holder, in the event of the 
cheque proving to be worthless. 

The facts of the case, as proved, were, that Stuckey’s Banking 
Company was a single establishment, having branches in 
Glastonbury and Bridgewater, and other places. A person 
named Hellier drew a cheque upon this branch at Glastonbury, 
with which he kept an account, and paid the cheque to Tear, 
who presented it at the branch at Bridgewater, where he was 
known, and obtained cash for it, nothing being said as to whose 
credit it was cashed for. The cheque was duly forwarded and 
dishonoured, and notice of the dishonour given to Tear, and 
ultimately an action was brought against him to recover the 
amount he had obtained. 

On the part of Tear, it was argued that the Banking Company 
paid the amount of the cheque to him, as the bankers of Hellier, 
and on his account; that if the branch at Bridgewater had 
refused payment, Tear might have gone to Glastonbury the 
same day, and there obtained cash ;—that if bankers cash a 
cheque, without at the time intimating they do so on the credit 
of the party presenting, they are presumed to pay it on the 
credit of the drawer, whether they have or have not funds of his 
in their hands at the time—that here the payment was made 
in discharge of a liability by the Banking Company, and not by 
way of exchange for a security given by other parties—that 
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distinct notice should have been given that the cheque was not 
paid for the drawer. 

On the other hand, it was argued that each of the branch 
banks was, for the present purpose, perfectly -distinct—that the 
cheque, on its face, purported to be drawn on the Glastonbury 
branch, and therefore the payment of the amount of it by the 
Bridgewater branch must stand on precisely the same footing as 
if it had been a cheque drawn on a totally distinct bank. 

The Court said.— ‘The cheque was not drawn on the 
banking company generally, but on the banking company at 
Glastonbury, and this, coupled with the fact that Hellier kept 
his account there, and his balance only there, shows that the 
Bridgewater establishment was not bound to know his cheque, 
even supposing he had assets at Glastonbury, as a banker, under 
the same circumstances as to assets, is bound to know the 
cheque of his customer. To hold that the customer of one 
branch, keeping his cash and account there, has a right to have 
his cheque paid at all or any of the branches, is to suppose a 
state of circumstances inconsistent with any safe dealing on the 
part of the banker; but it cannot be presumed, without direct 
evidence of such an agreement, and the giving on the one hand, 
and accepting on the other, of a limited cheque book, seems 
intended to guard against such an inference. If, then, Hellier 
is not to be taken to have drawn the cheque on the company 
simply, or on the Bridgewater branch separately, and had no 
authority to draw on either, so as to enforce payment, we think 
the Bridgewater branch cannot be properly considered to have 
paid the cheque as bankers, or to his credit: and if so, they must 
have paid it on the credit of Tear, s much as if they had given 
him change for a bank note, both parties believing it to be 
genuine, in which case, if it turned out to be forged and worth- 
less, an action might clearly be maintained to recover back 
the money advanced.”—Woodland v. Tear, 26 Law Juurnal 
(Queen’s Bench), 202. 





RECENT ALTERATIONS IN BANKING AND COMMERCIAL LAW 


Tue chief alterations in banking and commercial law during 
the past session of Parliament, relate to fraudulent trustees and 
to Joint Stock Companies, but as the acts are not, at the time 
this is written, printed by the Queen’s printers, .we are com- 
pelled to defer our notice of them until next month. We 
believe the act for punishing fraudulent trustees has passed in 
the same state as it appeared in the last number of the Magazine. 
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Legal Misrellanp. 


July 22nd.—(Before Vice-Chancellor K1NDERSLEY.) 
THE WESTERN BANK OF LONDON, 
WILKINS V. ROEBUCK AND ANOTHER.—THE MANAGER’S SALARY. 


On the 22nd July, a motion was made before Vice-Chancellor Kindersley, 
by Mr. Glass and Mr. Drewry, on behalf of Mr. Wilkins, the holder of five 
shares in the Western Bank of London, to restrain Mr. Roebuck, as gover- 
nor of the bank, from affixing the common seal of the company to a deed 
securing to their manager, Mr. Clack, a sum ef money, in the event of the 
bank ceasing to carry on business, or of his services not being required 
before the end of five or seven years. It appeared that in 1855 the Western 
Bank of London was desirous of securing the services of Mr. Clack as 
manager, that gentleman having had twenty-one years’ experience in the 
London banking business. At this time he was manager of the Regent- 
street branch of the Union Bank. He was offered £1,200 a-year for his 
services; but being unwilling to terminate his existing engagement, he 
declined, and was ultimately offered £1,500. After some correspondence 
with the directors, among whom were Mr. Roebuck and Sir E. Bulwer 
Lytton, he accepted the engagement, although apparently with some reluct- 
ance at leaving his situation. The deed in question, which was now said 
to have been ultra vires of the directors, had been engrossed, and left in 
the care of the bank’s solicitor, Mr. Rymer, who has since ceased to be 
their professional adviser. On the 5th May, 1857, the deed was sent for 
from Mr. Rymer’s office, and brought to the board-room, where the board 
of directors resolved that it should be executed, the meeting being a special 
meeting of the directors. It was stated that the deed merely carried out a 
preliminary agreement which had been resolved on at a previous meeting, 
and it was signed and sealed by Mr. Roebuck as governor of the bank. It 
was said that the only power the directors had in reference te the deed 
was given by the 108th clause, which related to contracts with pri- 
vate persons under the common seal. The 109th clause related to papers 
not under seal. It was contended that the deed in question did not come 
within either of those clauses, The plaintiff’s counsel submitted that the 
directors had signed the deed without a full knowledge of its effect or of 
their own powers; that the execution of the deed, if within the power of 
the directors, was in an equitable sense a fraud on the power, and was 
executed in the absence of their legal adviser, Mr. Rymer, who might have 
made them fully aware of its effect, and have made them cautious before 
they executed it; that they were not a “board duly authorised” by the 
proprietary to execute a deed providing for a pension or annuity to their 
manager, in the event of his retirement becoming necessary; that the 
execution of the deed had been precipitated by the party who derived 
benefit under it, in the absence of the solicitor ; that supposing the cir- 
cumstance under which the deed had been executed did not make it void, 
the deed itself was void on the face of it, the express powers given by the 
deed to the directors to give superannuation to the officers after twenty 
years’ service, excluding the power of executing the present deed, securing 
to Mr. Clack £1,000 a year in the event of his removal within five or seven 
years ; that the effect of the deed was to secure to Mr. Clack an annuit 

even after the bank, as a bank, had ceased to exist; and that it was ae 
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and must be set aside, and the directors must be restrained from paying, 
and Mr. Clack from receiving, any money under it. 

Mr. Baily and Mr. Wickens opposed the motion, submitting that upon 
the evidence it would appear that these proceedings had originated in the 
pique of Mr. Rymer, the solicitor, in consequence of his removal from that 
office under the bank. The deed had been prepared from a preliminary 
agreement, drawn up and signed by Mr. Rymer himself, in February, 1856. 
Why was it that this gentleman—the solicitor to the plaintiff, Mr. Wilkins, 
who was his relative—made it a ground of objection that this deed had 
been executed without his professional advice on the 5th of May, when 
there was abundant opportunities of giving that advice before that date, of 
which he had not availed himself, and even before he had got the deed 
engrossed and prepared in his own office? The directors, in signing the 
deed, had considered, and properly considered, that they were performing 
a formal act of honesty and liberality towards Mr. Olack, who had left a 
good situation, and was willing to devote his abilities to the Western Bank 
on receiving @ guarantee against any accident, which, however, might 
possibly, never happen. The bill was really and truly Mr. Byes and 
alleged that the execution of the deed was a fraud between Mr. Roebuck 
and Mr. Clack, to enable the latter gentleman and the governor to play 
into each other’s hands. As there did not exist a particle of evidence 
which showed the probability of this, they insisted that the Court would 
not only refuse the motion, but refuse it with costs. 

The Vice-Chancellor, before the reply, reminded the plaintiff’s counsel 
that the bill admitted there was nothing fraudulent in the deed on the 
face of it, but that its fraudulent character would appear from extrinsic 
circumstances. 

Mr. Glasse having replied, 

The Vice-Chancellor said, if the bill had merely raised a question as to 
the authority of the directors, or their discretion in the exercise of it, he 
should have directed the motion to stand over until the hearing. But, as 
it contained charges of fraud and concealment, he thought it better to dis- 
pose of it at once. He could neither refuse the motion nor grant it with- 
out deciding the question. The deed provided that the seal was not to be 
affixed except by the directors, or a committee of the directors duly 
appointed, or by one director with others. The bill assumed that it was 
competent to the court of directors to affix the seal to the deed in question ; 
but it went on to allege that Mr. Roebuck had, after all the directors had 
left, gone down with Mr. Clack into his private room and affixed the seal, 
The plaintiff had further alleged that this had been done by consent and 
pre-arrangement for fraudulent purposes of their own, and without con- 
sulting the other directors, and without informing them or Mr. Rymer: 
about it. So far from this alleged fraud being proved, all the extrinsic 
evidence completely disproved it. So far from pre-arrangement and con- 
cealment, the intended execution of the deed was distinctly brought to the 
attention of the other directors, and they, on the faich of its being a deed 
prepared by their own solicitor, and brought from his own office, had 
resolved and ordered, all of them, that the seal should be affixed. Finding 
that to be the result of the evidence, he should be departing from the prin- 
ciples on which the Court acted, if he gave the relief prayed upon such 

egations, or even allowed the motion to stand over until the hearing. He 
must refuse the motion, and, of course, refuse it with costs. 
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Court of Bankruptcy, Basinghall-street, August 3rd,—(Before Mr. Com- 
missioner GOULBOURN.) 


THE ROYAL BRITISH BANK.—IN RE COCHRAN. 


Arthe Oourt of Bankruptcy, on the 3rd of August, Mr. Commissioner 
Goulbourn held a sitting for the proof of debts and choice of assignees 
under the estate of this bankrupt. who had been a director of the Royal 
British Bank. The liabilities beyond the amount owing to the Royal 
British Bank are not known. The assets consist chiefly of debts due from 
bankrupt and other estates. The only proof tendered to-day was one in 
behalf of the Royal British Bank for £7,823, on a cash credit granted to 
Cochran, who has not hitherto surrendered to the bankruptcy. The proof 
was admitted. Mr. James Tressam Burke of Gresham-street, one of the 
assigneess of the Royal British Bank, was appointed trade assignee. 





August 5th—( Before Vice-Chancellor KinDERSLEY.) 


THE ROYAL BRITISH BANK.—SHAREHOLDERS’ LIABILITY.—ALLEGED FRAUD.— 
EX PARTE BROCKWELL. 


Ow the 5th August, Vice-Chancellor Kindersley gave judgment in this 
case, which had been previously argued before him, upon the following 
facts, by Sir F. Kelly. Mr. Glasse and Mr. Lewis, on behalf of the official 
manager, and by the Attorney-General, Mr. Selwyn, Mr. Giffard, and Mr. 
E. R. Turner, for Mr. Brockwell. 

In March, 1856, Mr. Brockwell became a subscriber for three shares of 
£100 in the Royal British Bank. He was returned and registered, and in 
June following paid his £50 deposit per share, and signed the deed. In 
the latter part of that year he received a dividend upon his shares, as also 
in June, 1856. In the September following, as is well known, the bank 
stopped paymert, and when proceedings were taken in the Bankruptcy 
Court Mr. Brockwell, in November, having discovered the real nature of 
the transactions connected with the bank, insisted that he had not become 
a shareholder, the purchase of his shares having been obtained by fraud, 
and that he was entitled to recover his subscription, as money had and 
received to his own use, and the company being no longer solvent, he 
preceeded to prove his debt in bankruptcy against the company. This 
company, like others, made a series of annual reports, containing a great 
mass and variety of figures, and there were two prominent items in the 
report of 1854. These were loans on convertible securities for short periods, 
advances, discounts, &c., £804,758 16s. 7d. ; the other item being a state- 
ment of the balance in hand of £38,371 13s. This last was said to be a 
great exaggeration of the truth, made up ef bad debts. These reports got 
into circulation, and Mr. Brockwell, being a depositor in the bank also since 
1852, saw these reports, and being, as he said, deceived by them, was 
induced to take shares, and the question was whether, under these circum- 
stanees, he was absolved from liability as a shareholder, and therefore not 
liable as a contributory. The case now came on upon adjourned summons 
from chambers, in the form of an application, in substance, to place him 
om the list. 

The Vice-Chancellor said, that the question was whether Mr. Brockwell 
ought to be put upon the list of contributories under the circumstances. 
The company was formed by royal charter in 1849; in February, 1855, 
they obtained a second charter, and enlarged their capital, and Mr. Brock- 
well took three of the new shares. Mr. Brockwell said, and there was no 
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doubt of the fact, that he had from time to time inspected the reports that 
were made by the directors as to the condition of the bank, and in reliance 
upon them took the shares. Now, with respect io the legal question how 
far a person was liable who was taking shares in a joint-stock company on 
the faith of representations turning out so be false, how did the matter 
stand as between individuals? If a person by fraud induced another to 
enter into a contract with him, beyond all question the party making the 
fraudulent representations had no right to enforce that contract; and any 
system of laws which did not embrace that principle was not worthy of a 
civilised country. The person so deceived had a right to treat the contract 
as not binding upon him. Suppose a person, in the course of a business 
which was a losing concern, in which he had lost all his capital, and in- 
curred heavy debts, induced another to agree to a partnership with him, 
representing the business as very flourishing, and yielding a large annual 

rofit, and with a capital undiminished, it was clear that he could not 
insist on maintaining that partnership, or compel the person deceived to 
contribute to his losses. Put the case of an agent to negociate a matter 
making false representations, although such agent might not be authorised 
to make such representations, still the contract could not be insisted upon. 
If such was the rule with respect to persons, could it make any difference 
if the party making the false representations was a company, a body, a cor- 
poration, suppose a partnership of four? Applying that principle to the 
facts of this case, how did the matter stand ? Upon the evidence, it appeared, 
beyond all doubt, that the annual reports of this bank made representations 
which were entirely false, and in that sense fraudulent, more particularly 
the 4th of December, 1854, the last before Mr. Brockwell took shares. The 
evidence was chiefly that of Mr. Esdaile, who was deputy-governor and 
acting director of the bank from 1852 to the time when it stopped payment, 
and also of Mr. Anderson, who was bill clerk. It would not be too much 
to say that the peter | was brought into existence by fraud, which was 
contained in the application to the Board of Trade, &c. His Honour then 
referred to the representation that there was £50,000 paid-up capital, when 
it appeared that £7,600, and £4,300 was secured only by promissory notes. 
The evidence showed that before the issuing of the new shares the directors 
were aware that if the rigid truth were published the bank must stop, and 
the shareholders would be brought down. The course was this :—Never, 
from the beginning of the bank down to 1854, was a single shilling of bad 
debt written off, no allowances were made for doubtful debts, which was a 
gross breach of duty; and in cases where persons who owed debts were 
bankrupt or insolvent, nay, even where the debts were proved and divi- 
dends received, they were continued as assets to the full amount; and 
where debtors had been compounded with for less than 20s. in the pound, 
the debts were still introduced as available. One would have thought this 
enough, this glut, this redundancy of fraud; but interest was continued to 
be computed on every one as if yielding interest ; it was almost incredible 
that any man could be guilty of such fraud. On the faith of these accounts 
they got their new charter, and new shares were issued and taken up, when, 
on the 3lst of December, 1854, the bad debts amounted to £25,791, and 
the doubtful to £94,564; the whole paid-up capital being nominally only 
£50,000. Now came the question whether those false misrepresentations 
which were prepared by the directors and submitted to the body of share- 
holders at the general meeting in February, 1855, were the representations 
of the company or to the company. The dividend of £6 was immediately 
paid, and although the reports were not circulated by the express direction 
of the company or directors, yet it was with the acquiescence or consent of 
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the body of directors that they were published in the newspapers, &c. 
What was the law of the case? It was clear from all the cases, that if a 
company made representations which were false, the person induced to 
take shares by those representations had aright to say that he was not 
bound ; but if the report was made by some individual, not the agent of 
the company authorised to make such reports, though the party misled had a 
right of action, he was still bound, as between him and the shareholders, to 
contribute towards the payment of the debts of the company. That was 
laid down by the Master of the Rolls in Bell’s and Rolt’s cases, and com- 
mended itself to good sense. If a man was employed to negotiate, the 
principal was liable. The question as to the reports in question was 
settled by the case of the National Exchange Company of Glasgow) 2 Macq. 

p- 125 and 130), by the observations of the Lord Chancellor and Lord St. 
 - ahceat where it was decided that representations made in the shape of 
a report by the body of directors at a general meeting of the shareholders, 
if it got into circulation, was the representation of the company. It was 
ingeniously argued that the directors were the only deceiving parties. When 
a company, from its very nature, could only act by its directors, it was 
their duty to make true reports, which, when adopted and acted upon, 
became the reports of the body, and were not necessary to be published to 
the company specifically. The Lord Chancellor expressed himself thus :— 
“T think the exigencies of society demand that reports so made and circu- 
lated should be deemed the reports of the company ;” and Lord St. Leonards 
added his opinion to the same effect. That authority was amply sufficient 
to decide the present question, but if his Honour had been called upon to 
act de novo, he would have had no hesitation in saying that the very exigen- 
cies of mankind required that such should be the rule; and, if it was not, 
the Legislature ought immediately to pass an act to suppress all joint-stock 
companies, which would otherwise be mere instruments of fraud. Many 
ingenious arguments were used against Mr. Brockwell. One was, that at 
the foot of the report was printed ‘“ For the use of proprietors only,” and 
it was therefore said they were not intended to be circulated ; to allow such 
a flimsy contrivance to escape would be contrary to common sense. Next, 
it was said that Mr. Brockwell had received money, and must reinstate the 
company before he could object ; but as a pecuniary transaction, the balance 
was in his favour. Next, it was said that others were induced by Mr. 
Brockwell’s name to take shares; but that assumed that they were liable, 
when, if deceived also, they were not. It was like the case put of a high- 
wayman robbing one out of a party, or one of £20 and another of £10, did 
that give a right of contribution? It was also said that another report 
being made after Mr. Brockwell took shares, he was a member, but that 
crumbled into nothing upon examination, for it assumed the whole pro- 
position that he was a shareholder, which he repudiated, and when he did 
so, it was ab initio, If the other shareholders did not repudiate, it was 
their own fault, and thus eighty were put unresistingly on the list. It was 
also said, upon the interpretation clause of the act, that a member was a 
contributory ; if that were so, the grossest case of fraud, in which all were 
concerned, would make an innocent holder of shares liable, and the only 
sense in which he was a member was if he did not repudiate. None of 
these arguments had any validity, and if a company made false represen- 
tations, and any person took shares, those persons, on discovering the false- 
hoods, had a right to repudiate the contract; and if it were to be decided 
otherwise, such decision would be contrary to natural justice and common 
sense and honesty between man and man. Dodson’s case was said to have 
decided otherwise, but that was not so. Mr. Brockwell ought not to be put 
upon the list of contributories, Costs out of the estate. 
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Liverpool, August 11th.—(Before Mr. Baron CHANNELL.) 


ACTION AGAINST THE LANCASTER BANKING COMPANY ON A BILL OF EXCHANGE, 
MOORE AND ANOTHER UV. BUSHELL. P.O. 


In this action, which was tried at Liverpool before Mr. Baron Channell on 
the 11th August, it appeared that the plaintiffs, Messrs. Moore, carried on 
an extensive business at Manchester as iron merchants ; and the defendants 
were the Lancaster Banking Company—a company who has organised 
branch establishments in various towns, and amongst other places at 
Preston. There was a firm which carried on business at Preston for some 
time as ironmongers, under the name of a person named Beverage. The 
business came to a termination in 1856, and it was subsequently transferred 
and carried on by James Wilson Chandler and his brother; but after a 
short time the brother retired from the concern, and the business was carried 
on solely by James Chandler. In December last, Mr. Chandler desired to 
commence business with the plaintiffs, and he wrote to them to that effect, 
giving a reference to the Bank at Preston ; the bank reported favourably to 
the plaintiffs, and business transactions forthwith commenced. On the 
16th of February, a bill, which had been given in the course of business for 
£118, was becoming due, the custom of Chandler being to place money for 
the purpose in the hands of the defendants at Preston. At his request the 
defendants undertook to meet the bill, and on the same day he lodged a 
cheque in their hands for £200. The bill became due about the 20th 
February, but it was not honoured. Application was made to Chandler, 
who told the plaintiffs he had given the money in the usual course to 
the bank, and that they had promised to pay it. Mr. Chandler after- 
wards got into difficulties, and made an assignment for the benefit of 
his creditors. A considerable balance was owing to the bank by him 
at the time of the dissolution. 

Mr. Atherton, on the part of the defence, admitted the facts of the 
case, but raised various legal objections. 

At the suggestion of his Lordship, a verdict was formally entered for 
the defendant, with leave to the plaintiff to move on the points raised 
in the Court of Exchequer. 





Court of Bankruptcy, Basinghall-street, August 14th.—(Before 
Mr. Commissioner Fant.) 


THE ROYAL BRITISH BANEKE.—RE HUMPHREY BROWN, 


Ar the Court of Bankruptcy, on the 14th August, a sitting for the proof of 
debts and choice of assignees was held before Mr. Commissioner Fane, 
under the bankruptcy of Mr. Humphrey Brown, of Tewkesbury, and No. 2, 
Little Smith-street, Westminster, shipowner. The preliminary statement 
furnished to the official assignee discloses the following particulars, from a 
report drawn up by Messrs. Goodchap and Tyler :— 

otal amount of creditors unsecured, £3,410 5s.; liabilities, £4,900 ; 
creditors holding security—Mr. R. J. Cabbell, 554; the Gloucestershire 
Banking Company. £10,277 ; Mr. Lindsay, Stroud, £700; Mr. Long, Chel- 
tenham, £2,600 ; Mr. Minet, Overbury, £3 100; Mr. Payne, Strood, £2,500, 
Ridlaw’s executors, Cheltenham, £940; Mr. Job Smith, Overbury, £120 ; 
Miss Smith, ditto, £1,600—total creditors holding security upon meadow 
lands, cottages, and other property, £22,341; the Royal British Bank is 
returned as creditor for £63,673 5s., with this note appended—* This claim 
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as to amount is disputed, and has been referred to arbitration, under an 
agreement dated 2nd of February, 1857, the said arbitration is still un- 
settled.” The bank is represented as holding the following property of the 
value of £64,129 14s. 7d. :—mortgage on household property at Tewkes- 
bury, £628 14s. 7d.; the Helen Lindsay cost £9,078; the Magdalena, 
11,107; the Hero, £1,648; the Ocean Wave, £7,452; the Hornet, 
£24,796 ; and the Ambrosina, £7,450. Only a portion of these securities 
have hitherto been realised. 

Mr. Tucker, of the firm of Tucker, Greville, and Tucker, appeared as 
solicitors under the bankruptcy, and Mr. Linklater for creditors. 

Mr Linklater said he had to tender a proof for £1,154 7s. 4d. on behalf 
of an individual creditor, Mr. John Roberts, who sought to prove against 
the estate, as a shareholder in the Royal British Bank. 

Mr. Ball, as counsel for the bankrupt, and other creditors, opposed the 
proof, on the ground that the assignees of the Royal British Bank had 
entered into an agreement to refer all matters of account to an arbitrator, 
which was still pending. He understood Mr. Linklater intended to prove 
on behalf of the assignees, but he had now changed his ground, and he 
(the learned counsel) submitted that a joint partner could not prove against 
the separate estate of the bankrupt. The proof ought to have been made 
either by the official manager or the assignees of the bank.—A lengthened 
discussion ensued, in the course of which Mr. Linklater referred to a case 
which had been decided in his favour by the Court of Review, and urged 
that Mr. Roberts was entitled to prove for the purpose of voting in the 
choice of assignees. 

His Honour—Very well. Then I will make a memorandum in the 
margin of the proof restricting the admission of the proof to that effect. 

Mr. Ball asked in what state they would be in if every individual creditor 
came forward to prove P 

His Honour—No doubt it would be awful (a laugh); but, sitting here 
judicially, I am bound to admit the proof in the absence of your pointing 
out any precedents to the contrary. 

Mr. Hampton, on behalf of several creditors, also objected to proofs by 
individual creditors being admitted, and said he had been so strongly 
advised that he should appeal against his honour’s decision. 

The proof was then admitted. 

Mr Linklater then put in a proof for £1,500 by the official manager on 
the part of Mr. Maxwell, for money lent to the bank. 

Mr. Tucker opposed, on the ground that Mr. Harding, the official 
manager, had Mr. Brown in custody on an attachment in respect of this 
debt, and therefore could not prove until he released Mr. Brown. 

Mr. De Metz said that the official manager had no power to sign a dis- 
charge without consulting the judge under whom he was acting. 

His Honour—Then let him take away his proof, and go and see his 
master (a laugh). 

Mr. Linklater said the effect of admitting the proof would be to release 
Mr. Brown, and his Honour had often said there was no use in keeping a 
man in prison. 

His Honour—No. There were some cases in which a man might secrete 
himself, or run away and leave the country; my remarks would not apply 
to such cases. 

Mr. De Metz—I tender the proof with all its consequences. 

Mr. Tucker—Very well, then 1 withdraw my objection. 

Proof admitted. 

Mr. Jas. Roberts, of Uxbridge, was proposed by creditors to the amount 
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of £3,000, and the proofs in opposition to his appointment only amounted 
to £500, and he was therefore appointed to act as assignee. 

The bankrupt, who was present, was liberated in the course of the after- 
noon. The examination meeting is fixed for the 19th September. 





Court of Bankruptcy, Basinghall-street, dug. 16.—(Before Mr. Commissioner 
Fane.) 


THE ROYAL BRITISH BANK.-—RE HUGH INNES CAMERON. 


Art the Court of Bankruptcy on the 16th August, Hugh Innes Cameron, 
the late manager of the Royal British Bank, was brought before Mr. Com- 
missioner Fane, under his honour’s warrant to apply for his discharge 
from custody. 

Mr. Bagley, for the bankrupt, applied for his discharge from an attach- 
ment. On the 23rd of June; an adjudication was obtained against Mr. 
Cameron, on the 29th he surrendered and received his protection; on the 
16th of July assignees were chosen and his protection renewed to the 13th 
of August, the day appointed for the last examination. Some difficulty 
had been experienced in obtaining the large amount of bail to meet the 
information filed by the Attorney-General. Bail had now been obtained, 
and on that detainer Cameron would be released within forty-eight hours. 

Mr. Linklater, who appeared for the assignees of the Royal British Bank, 
said it appeared to him Mr. Cameron had the law on his side, and was 
therefore entitled to his release. 

Mr. De Metz, for the official manager, asked for a copy of causes. When 
the attachment was served on the gao!er he refused to recognise it. 

The Court ordered the bankrupt’s discharge on the copy of causes being 

roduced. 
On the 13th August another meeting was held before Mr. Commissioner 
Fane, for the examination of Mr. Cameron, when 

Mr. Linklater intimated that the bankrupt had not filed his balance- 
sheet, and suggested an adjournment until the end of October or beginnin 
of November. The Commissioner granted an adjournment until the 30th 
of October, at twelve o’clock, with a renewal of protection to the bankrupt. 

Mr. Cotterill, on behalf of Mr. Cameron, asked that a quantity of paper 
packets taken from him by the French authorities, and which, by arrange- 
ment, had come into the hands of Mr. Linklater, should be delivered up to 
him. They had no reference to his dealings as a trader, but they would be 
essential to him in preparing his defence upon the pending prosecution. 

The Commissioner—I cannot make a general order for all the papers to 
be given up. 

Mr. Cotterill suggested that a third party should examine the papers, 
and such as related to the trading should be left. 

Mr. Linklater would not be satisfied with the examination of a third 
party. He claimed on behalf of the assignees, the papers as part of the 
poe of Mr. Cameron. A list, certainly, had been taken, but large 

undles had merely been described as ‘‘ bundles of letters.” He had no 
objection, regardless of trouble, to go through them with his friend, to 
ascertain which related to the dealings as a trader, and which related to 
Cameron’s connection with the Royal British Bank, as that might be im- 
ae sg for the prosecution. Letters which were private and related to 
amily matters he should have no objection to delivering up. 

Mr. Cotterill thought it would not be fair if these letters were used for 
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the prosecution. There might be matters which it would not be desirable 
to make public. 

The Commissioner observed that Mr. Linklater would not read the 
amusing and entertaining stories ; if he did, no doubt he would get a.rap over 
the knuckles. He should leave the matter to the discretion of Mr, Link- 
later. 

Mr. Linklater said he had had the papers sealed up until this application 
had been made, and no one had been permitted to see them. He must 
insist on seeing them himself. 

The Commissioner said he could not interfere. He had no authority to 
order Mr. Linklater to deliver up papers which might be instrumental in 
carrying on the prosecution. 

Subsequently, Mr. Cotterill offered to give his guarantee and take charge 
of the papers, but Mr. Linklater was immoveable, and refused to part with 
them. 

It is understood that the bankrupt declines to file any balance-sheet, of 
which advantage might be taken for the prosecution until after November, 
and the assignees have consented in the meantime to accept a statement of 
the debts and assets particularising the assets now to be collected. 

A proof for £5,900 was tendered for calls made on Cameron as a contri- 
butory, which was admitted, and the proceedings terminated, 


Reports of Joint-Stock Banks. 








LONDON CHARTERED BANK OF AUSTRALIA. 


Tue fifth ordinary general meeting of the ‘shareholders was held om the 
26th of June, at the London Tavern, Mr. D. Dunhar, presiding. 

The report of the directors submitted was as follows :— 

The directors now submit their fifth annual report’ to the Shareholders, 
together with the accounts duly audited, showing the state of the bank’s 

airs up to the 3lst December, 1856. The spirit of over-trading and 
speculation manifested in the Australian markets duriug the past year has 
necessitated the exercise of the utmost caution ‘in conducting the affairs of 
the bank at the various branches ; it is, however, a subject for congratu- 
lation that the corporation is gradually extending its business, and acquir- 
ing fresh claim to the confidence of colonists. The proposed establishment 
by the Government of the colony of Victoria of a bank of issue, attended 
with prospective restrictions on the operations of all existing banks, having 
excited some apprehension in the minds of several shareholders, the 
directors deem it right to advert to the subject. The project appears to 
have met with but little support, for the colonial public were not slow to 

reeive that a measure of this character, while calculated to defer the 

ture introduction of British capital to Australia, was also at variance 
with the principles of free trade, and could not, therefore, be otherwise 
than opposed to the true interests of a community essentially dependent on 
commerce for its prosperity. Under these circumstances, it is gratifying 
to the directors to be able to announce to the proprietors, that the measure 
in question has been abandoned. The latest advices received from the 
colonies are as follows, viz. :—Sydney, 11th April, and Melbourne, 15th 
April. The letters of the inspector represent the bank’s operations to be of 
a satisfactory character, and its business steadily increasing. The accounts 
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now placed before the shareholders are made up to the 3lst of December 
last. From these it will be seen that after the usual deductions, there 
remains to the credit of profit and loss, the sum of .. £22,977 6 1 
From which the directors recommend a dividend to be 

aid of 24 per cent. for the half-year ending 31st 

ecember last, viz. sie ove es ose on 16,875 0 0 





Leaving a balance of =o oe +» £6,102 6 1 
to be carried over to the next half year. 

The directors and auditors now go out of office, but being eligible for 
re-election, offer themselves accordingly. 


Balance-sheet, 31st December, 1856. 

















LIABILITIES, 

Notes in circulation & as a «-» £253,726 0 0 
Bills payable and other liabilities ... eee ove -» 399,062 13 3 
Deposits oot poet male _ ode “se eoe 69871,841 16 3 
Total due to the public ia Pee ee 1,024,130 9 5 

Capital—Original capital paid up ‘£500, 000 0 

Second capital paid up ... 200,000 0 0 
700,000 0 0 
Profit and loss ia ve aan su oe - me 2 ao 
£1,747,107 15 6 

ASSETS. 

Coin and bullion oo --. £658,599 2 0 

Balances due by other banks .. eee 96,759 11 5 
755,358 13 5 
Bills receivable and other securities an eo. 942,843 19 0 
Freehold, leasehold, and other property of the corporation 43,244 10 6 
Open policies eee eee eve eee vee see 1,496 5 6 
Stamps eee cee eee eee sos eee eee 483 3 11 
Preliminary expenses nee ose evs ove oo 3,681 3 2 





£1,747,107 15 6 


_——$________. 





Profit and Loss Account. 
To dividends, viz. :— 
Fourth dividend of 2 per cent. for 
half-year ending 31st December, 
1855 wee -» £11,006 0 0 
Fifth dividend of 24 per cent. for 
half-year ending 30th June, 1856... 14,375 0 0 





: 25,375 0 0 
Proportion of preliminary expenses, 
Viz. :-— 
For half-year ending 30th June, 1856 ~ 681 4 4 
Ditto, 31st December, 1856 ... soe 581 4 4 


ee 1,162 8 8 
Balance carried down °*** ede tive sae coe §©0.-:«- 928,077 611 





£49,514 14 ‘9 
ee cE 
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By balance at 31st December, 1855, per last statement... £11,103 14 11 
Balance of profits in London and in the colonies, for 
the year ending 3lst December, 1856, after deduct- 

ing current expenses ... eee . oes -» 38,410 19 10 








£49,514 14 9 


eee eee -» £22,977 6 1 





By balance brought down ... oes 





The following resolutions having been moved and seconded, were carried 
unanimously— 

Moved by the chairman, seconded by William Tite, Esq., M.P. : 

1. That the report now read, with the statement of accounts, be approved 
and adopted, and that the same be printed and circulated amongst the 
proprietors, 

oved by the chairman, seconded by J —_ Robert Morrison Esq. : 

2. That a dividend of 2} per cent. (clear of income tax) be now 
declared upon the paid-up capital of the company, for the half-year 
ending 31st December last; and that the same be payable on and after the 
15th July next. 

Moved by Henry Haines, Esq., seconded by William Tite, Esq., M.P. : 

3. That the directors.and auditors now in office, viz. :—Duncan Dunbar, 
William Fane de Salis, Anselmo de Arroyave, Charles George Barnett, 
Richard Henry Browne, James Denis de Vitré, Thomas Dyer Edwards, 
Charles Falconer, James Fraser, Partrick Douglas Hadow, Alexander 
Hoyes, Fowler Newsam, and James Nelson Smith, Esquires, Directors ; 
at John Gurney Hoare, and Thomas Chapman, Esquires, Auditors, be 
severally and respectively re-elected. ; 

Moved by John Masson, Esq., seconded by A. H. McDougall, Esq. : 

4. That the most cordial thanks of this meeting be given to the chairman 
and directors for their able and judicious management of the company’s 
affairs during the past year. 

Moved by the chairman, seconded by the deputy-chairman : 

5. That the best thanks of the meeting be, and they are hereby tendered 
to the inspector, John Bramwell, Esq., and also to the local directors and 
managers, for their attention to the interests of the company during the 
past year. 

(Signed) D. Dunpar, Chairman. 

The chairman, in moving its adoption, said the statement of accounts 
which accompanied it, in accordance with a wish expressed previously, had 
been made more full than formerly ; but if not deemed sufficiently detailed, 
he was willing to give to every shareholder as much information as he 
possessed himself. (Hear.) The amount of profit and loss put before them 
was £22,900, and did not appear so large as they might have expected ; 
the gross amount of profits was £82,000, but the London and colonial 
expenses amounted to £31,000. (Hear hear.) A very large sum he ad- 
mitted, but, with one exception, he did not see how the expenses could be 
reduced one shilling. (Hear hear.) To show this, he might say that only 
a short time ago they lost one of their best men, who was taken away, as 
manager, by another bank at a higher salary; and if they were to retain 
zealous and able servants, it was clear that they must pay them well. 
(Hear hear.) Then there was a sum of £2,400 for the expenses of Messrs. 
Browne and Falconer’s being sent out to the colony, which would not 
appear again, and bad debts amounting to £10,374 had been written off 
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during the year. These debts, however, belonged to bygone years, and he 
was happy to say that during the last nine months not a single bad debt 
had been made. (Hear hear.) They had also written off £2,500 for their 
leasehold property at Sydney and Geelong, and £1,350 for their preliminary 
expenses, of which, out of £11,000, the original amount, only £3,681 now 
remained to be paid—(hear hear)—and he felt justified in saying that the 
bank was never in a better position than at that moment. The great point 
now was that being being fairly established, and free from bad debts, their 
business should increase, while their expenses would not increase, and from 
that alone could he hold out to them any ye of a larger dividend at a 
future day. At the previous meeting a wish had been expressed to return 
a portion of their capital, but it appeared that this could not be done 
without getting a fresh act of Parliament, and the directors thought it better 
to employ the capital in business than to do so. With regard to their bad 
debts, he could assure them that they were not greater than had fallen 
upon many private individuals engaged in trade with the colony, and the 
shareholders would see this when he told them, upon the authority of the 
Melbourne Chamber of Commerce, that the amount of debts adjudicated 
upon by the Insolvent Court at Melbourne during the years 1853, 1854, 
1855, 1856, and the first three months of 1857, was no less than £2,827,000, 
for which the dividend was only 63d. (Hear hear.) In conclusion he 
moved the adoption of the report. 

Mr. Tite, M.P., in seconding the motion, said the explanatory statement 
of the chairman had given perfect satisfaction to himself, and he hoped 
also to the meeting. (Hear, hear.) At the same time he wished to know 
if there was any objection upon the part of the directors to stating the 
items of the expenses of management P 

The Chairman said, none whatever. Directors, £1,850 (entitled underthe 
charter to £3,190)—(hear, hear)—salaries £1,200; rent, taxes, &c., £362; 
general expenses, £677; and expenses of Messrs. Brown and Faleoner’s 
going out to the colony, £2,400, That was all. (Hear, hear.) 

Mr. Tite was perfectly satisfied upon that head; but suggested that, as 
their capital being too large avowedly, the expense of obtaining an act of 
Parliament ought not to prevent the return of a portion to the shareholders, 
He also thought that 4 per cent. might be added to the dividend. 

The Chairman assured the meeting that the directors had given their best 
attention to the subject, and he recommended them to leave the dividend as 
it stood. 

Mr. Tite relied fully upon the prudence of the directors, and therefore 
withdrew his suggestion. 

A Shareholder inquired whether the amount entered as “ deposits” on 
the account consisted of deposits on which interest was paid, or balances 
kept back P 

The Chairman replied, the latter, as there were no deposits bearing 
interest. 

The report was then adopted, and a dividend of 2} per cent., free of 
income-tax, was declared for the half-year. 

The chairman, directors, and auditors were unanimously re-elected; and 
the proceedings closed by a vote of thanks to the chairman. 
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CARLISLE CITY AND DISTRIOT BANK. 


Tue directors have declared a dividend of 5 per cent. and a bonus of 5 per 
cent. for the half-year ending 30th June, 1857, being equal to 20 per cent. 

er annum, both payable on the 6th of August. The profits during the 

alf-year, after paying ali expenses, amount to £6,639 7s. 3d., being at 
the rate of £22 17s. 10d. per cent. per annum on the paid-up capital of 
£58,000. After paying the dividend and bonus, and writing off losses 
amounting to £50 6s. 8d., there will remain in the auxiliary fund a sum 
of £1,882 19s. 3d., subject to the deduction of one-half year’s income tax. 
The guarantee fund remains complete at £19,333 6s. 8d. 





NORTHAMPTONSHIRE UNION BANK. 


Tue directors of this bank held their half-yearly meeting on Monday, the 
27th of July. The auditors’ report, which was laid before them, showed 
the profits for the half-year ending the 30th June last to be (with the sur- 
plus £1,184 15s. 5d. brought forward on the Ist January) £14,771 5s. 5d., 
and they were appropriated as follows :— 

Dividend of 8s. per share... eee eee oes +» £10,600 0 0 
Income tax ... eve eee wee oes coe eos 707 15 6 
Surplus carried to next half-year ... 9-4. ees vee 3,463 9 11 


£14,771 5 5 





SHEFFIELD UNION BANKING COMPANY. 


Tue fourteenth annual general meeting of this bank was held on Wed- 
nesday the 15th July (Mr. William Smith, of Barnes Hall, in the chair), 
\ hen the following report was presented :— 

The directors have to announce that, after payment of all expenses, and 
of the income tax, the profits for the year amount to eos £12,567 15 5 
Less estimated and ascertained losses ... .. £395 8 0 
But deducting over estimate informer years ... 77 0 2 318 7 10 


£12,219 7 7 
Of this there has already been paid, as half a year’s divi- 
dend (at the rate of 10 per cent.) on the former capital of 
£61,200, the sum of ae 5% coe S308 6 © 
And another is now declared at the same 
rate, but on the increased capital of 
£81,600, and requiring the sum of oie 4,080 0 0 7,140 0 0 


Leaving éia =e wv £5.1060 97°F 
To be added to the surplus fund, the state of which will then be as fol- 
lows :— 
At last meeting it amounted to ae pos oie --- £16,450 1 4 
Less than voted to directors ... on oo» @6 ¢ 6 
Ditto ditto officers ae ens —— Ue 
315 0 0 








£16,135 1 4 
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At 31st December last a sum of bas are be --» £10,200 0 0 
was converted in capital, leaving ... eee oes o. 656,036 1 4 
Add the above balance of ... wan Sie rs os 60 7% 


— 





Making... --. £11,044 8 11 


the present amount of this fund. 

On this subject the directors would remind the shareholders that nearly 
one-half of the present capital of £81,600 has come from this fund (the 
exact figures being £44,360 paid up, and £37.240 derived from the surplus), 
and they take leave to congratulate their constituents on such a result of 
the bank’s operations since its formation. 

In accordance with the deed of settlement, all the directors now go out 
of office, but are willing to renew their services, if agreeable to the share- 
holders. . 

Balance-sheet, 30th June, 1857, 


ASSETS, 
Cash and bills on hand se pane “_ pone ~» £87,140 19 11 
Balances due to the bank oes o~ ee ove ee 183,361 11 6 





£269,002 11 5 


—S 
LIABILITIES, 

Capital, 6,800 shares, at £12 inp — oes +» £81,600 0 0 

ena due by bank ope o99 vee vee o» 169,218 2 6 

Profit and loss re one ose wee ns ee 19240 72 @ 

Surplus fund ... ove vos oes eee vos vee 5,935 1 4 


£269,002 11 5 








The report was unanimously adopted, the directors were re-elected, and 
thanks were voted to them and to the officers of the bank. 





WESTERN BANK OF LONDON. 


A GENERAL meeting of the shareholders in this company was held at the 
banking-house, Hanover-square, on Monday, the 27th of July, Mr. Roebuck, 
M.P., in the chair, who opened the proceedings by calling upon Mr. Sheward, 
the secretary, to read the following report and statements of accounts :— 

In accordance with the promise made to the meeting in May last, the 
directors have now the pleasure of laying before the proprietors the results 
of the operations of the bank during the first year of its existence. By the 
annexed statement it will be seen that after payment of interest to customers 
on their current and deposit accounts, amounting to £3,751 19s., discharging 
all current expenses, and writing off all bad debts and all bills over due, 
there remains a disposable balance of £7,743 14s. 9d. net profit, which the 
directors propose to appropriate in the following manner, viz. :— 


In payment of a dividend at the rate of 3 per cent. per 
annum on the paid-up capital, for the half-year from 


Ist January to 30th June last ame eee -- £3,000 0 0 
In reduction of preliminary expenses ... eee -- 1,333 11 8 
Placing to a reserve fund... coe eee -. 2,243 16 0 
Carrying to profit and loss new account for rebate in bills 

not due... eee see eee eos o. «=>: 1,166 7 1 











740 Reports of Joint-Stock Banks. 


By the above appropriation, the directors desire to indicate their wish not 
to receive any remuneration at present for their past services. (Cheers.) 
They beg to assure the proprietors that notwithstanding the many obstacles 
which have beset the bank at its commencement, the busiffess is very 
steadily and satisfactorily increasing, and they feel the most entire confi- 
dence that, by a prudent and unflinching adherence to the legitimate prin- 
ciples of banking, they shall ultimately obtain for it a — among the 
most prosperous joint-stock banks of the metropolis. (Loud cheers.) 


Liabilities and Assets, June 30th, 1857. 


Dr. 
Subscribed capital _ -. £400,000 0 0 
To paid-up capital, £50 per share on 4,000 shares ... £200,000 0 0 
Amount due by the bank on current deposit, &c., accounts, 











interest accrued, &c. ... abe ‘ae <i 191,281 9 8 
Profit and loss account... a na a 7,743 14 9 
£399,025 4 5 

Cr. 


By Government securities ... ove +. £100,000 0 0 
Bills discounted, promissory notes, loans on security, &c. 224,777 0 0 
Cash on hand and at Bank of London Pon ‘i 31,700 15 11 
Freehold premises in Hanover-square, 
and premises in Brook-street unsold, 
and valued at upwards of £6,000 ... £19,700 0 0 


Building and alterations “a. «. 8550 2 9 
Fittings for offices, and house furniture 959 14 «1 

——————— 29,213 16 10 
Preliminary expenses ons cee cee ove 13,333 11 8 


£399,025 4 5 


— ——_ 





Profit and Loss Account. 





Dr. 
To rebate of interest on bills not due ame eae £1,116 7 1 
Dividend of 3 per cent. per annum on £200,000, for half- 
year from Ist January to 30th June soe eee 3,000 0 0 
Amount written off preliminary expenses... eee 1,333 11 8 
Balance carried to reserved fund ... ae ose 2,243 16 0 
£7,743 14 9 
Cr. 
By balance brought down ... see coe coe £7,743 14 9 
Gross profits eee eos «- £16,745 11 8 


To charges for current expenses, and bad 
and doubtful debts ... £5,249 17 11 
Interest paid tocustomers 3,751 19 0 
—_——__ 9,001 16 11 








£7,743 14 9 
—_ £7,743 14 9 








The Chairman—I have now to ask your assent to the report that you 
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have just heard read; but before I do so I will state the order of pro- 
ceeding that I propose for the present meeting. The financial concerns of 
the bank are matters for consideration by themselves, separate and apart 
from all others ; therefore, I shall first ask your assent to this report, and 
afterwards call attention to various transactions in which the bank, I am 
sorry to say, has been involved, and, as I believe, through no lapse of 
mine. A few months only having passed since our last general meeting, 
I have little to say to you now respecting the bank itself. You are aware 
that the bank was undertaken at a time which turned out to be one of 
great trial and hardship to persons engaged in such enterprises; but we 
could not foresee that; nor are the shareholders to blame for entering 
upon an undertaking under circumstances which no one, not even the most 
learned politicians, could possibly have supposed were about to come to 
one But so it was. You are also aware that the money market has 
een in an extraordinary state during the whole time of our existence as 
a bank. Notwithstanding that, however, by adhering strictly to the prin- 
ciple of banking, and by filling up a want which I believe to have existed, 
we have gone on in our course beset by many difficulties, but still gone on 
in @ prosperous condition. It must be known to everybody who has heard 
or read the account before the meeting, that we are certainly not a large 
joint-stock bank; nevertheless, there is one thing attending that which the 
public ought to bear in mind. We have a paid-up capital of a certain 
amount, and if we had very large deposits, that paid-up capital would bear 
a small proportion to all the money that we have. Therefore, a bank 
having small deposits is in reality a safer bank than one having larger 
deposits (hear.) So that while we are in the condition that we are in now, 
we are amongst the safest of the joint-stock banks existing in London 
(hear). When, indeed, as I hope to see it, the time comes that we shall 
have larger deposits, there will be larger returns to the shareholders, and 
therein I hope our prophecies may be fulfilled, and you hereafter, and 
very soon, derive from your venture an adequate and good return. We 
have done all that men could do. We have brought to the management of 
your concerns industry, intelligence I hope, and good faith (cheers). Those 
three things are requisite for the good government of a concern like this ; 
and, if we have failed in any of them, in your hands lies the remedy for 
the disease. You can get rid of us when you please at a general meet- 
ing; and I do assure you, without meaning the least disrespect, that the 
situation of governor of this bank is not to me a matter of any concern 
whatsoever. It is for no object of high ambition that I have dedicated 
to the service of ‘this bank such abilities as it has pleased God to give me 
(hear, hear), that industry which is marked by your books, and I fanc 
that plain, straightforward, honest conduct which has marked me r Aeon | 
life (cheers). The bank has gone through a difficult crisis, I think with 
honour to itself, and honour to those who have directed its concerns. 
We have now brought you to the termination of the first year of its exist- 
ence; and in that year we are enabled to tell you that we make a divi- 
dend of £3,000. It rests with you to say whether you will accept of it. 
I will now ask your attention to the mode in which we have applied the 
funds which our successful operations have placed in our hands. The 
whole profit of the bank has been £7,743 14s. 9d., and I think it fair to 
the shareholders that out of that sum they should have some remuneration 
for their risk (hear, hear.) Our first proposition, therefore, is to give to 
the shareholders a dividend of three per cent. per annum on £200,000 for 
the half-year from the Ist of January to the 30th of June ; that is, £3,000: 
But whilst we say this to the shareholders, we also gay we ought to look 
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back upon the past, and as we have incurred expenses we ought gradually 
to get rid of them (cheers). Accordingly, we have written off avery large 
sum, as I think, for the first year’s operations—namely, £1,333 lls. 8d. on 
that account. And not only ought we to look to the past, but we ought to 
look forward to the future, and provide for difficulties such as the deed of 
settlement contemplates ; and to that end, after carrying £1,666 7s. 1d. to profit 
and loss new account, for rebate on bills not due, we say, that having £2,243 16s. 
in our hands, we can apply it in no way so well as to a future reserve fund to 
provide against contingencies. (Hear, hear.) Thus we have consulted all 
objects; we have dealt fuirly hy the shareholders; we have been prudent 
as regards the past, by paying part of our debts; and we have been 
prudent as regards the future, by providing for future contingencies; so 
then, I think, we have done our best, both for you and for ourselves. Let 
me now say one word about ourselves, for at this point we come into view. 
You see, by the distribution we contemplate making, that we dispose of 
the whole of the funds. Now, I do not imagine there is a single gentleman 

resent who fancies that any director sitting at this board has any abstract 
a of banking. As for myself, I will at once acknowledge that I have 
not; and if I am here, it is in the belief that in the performance of my duty 
I may be fairly remunerated for the trouble [ take. (Cheers.) I think it 
is idle to profess that which I do not feel. It is something worse than idle. 
My time is my livelihood. I give you my time; [ think it but fair that it 
should ultimately be rewarded. (Hear, hear.) But, gentlemen, we are at 
the commencement of an undertaking. I risk my time, you risk your 
money. I have a certain degree of power conferred upon me to serve 
your purposes, not my own; for not my own have I ever sought here, and 
not one single farthing has accrued to me personally since I became either 
governor or director of this bank. (Cheers.) And hereit is but fair that I 
should take a brief view of the condition of the bank. We are in a very 
peculiar state. We are here, at the west-end of the town. The gentlemen 
who got up the bank fancied that there was a gap which we could well fill; 
that we vould perform certain services to the trade at this end of the 
town ; and therefore the bank was instituted. To that purpose we have 
directed our energies. We have not applied your money to any wild 
speculation, but we have applied it simply to the legitimate purposes of 
banking, discounting bills, and lending upon fair and proper security ; and 
all for short time. (Hear, hear.) In the first year of our establishment 
we have done that; and we have succeeded to a point that the most 
successful joint-stock bank now existing, the London and Westminster, 
had not reached at the end of the first year of its existence. (Cheers.) I 
consider this therefore to be a good augury as to the future ; and if we should 
ever come to be like the London and Westminster Bank, I am sure you 
will glorify your directors, and say what clever fellows they were! 
(Laughter.) If we should not, however, I fear a very different verdict will 
be given by you (No, no); but so long as we adhere strictly to principle— 
so long as we are just, honest, industrious, and fairly intelligent—so long 
I do not fear your verdict, or any verdict of any body of my countrymen 
like yourselves. (Cheers.) There are one or two other matters to which 
I would also call your attention. The profit that we have put down as 
profit is aay so. We have paid every account; we have accounted for 
every bad debt. It is money clearly in our hands that we ask you to 
divide. We go upon no speculation of future profit. We have the thing 
in our own hands, and we ask you to divide it. (Cheers.) You must also 
recollect that we have paid, during our existence, interest upon all moneys 
that we have held of yours, and that a large sum has been spent in 
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that way, namely, £3,751. So that, in fact, the persons depositing 
money in this bank have got their fair remuneration for the money 
which they have lent it. We have done nothing, therefore, upon that 
matter which can be laid to our charge. We have fairly performed our 
~~ of the obligation, and no blame can be attached to us. I think also, 
ooking to the past, that, for a young bank, we have paid off a very large 
ts ener of our preliminary expenses. I will allow, as I have done 

efore now, that those preliminary expenses were large; but you have a 
very beautiful house ; you have, likewise, an exceedingly good staff, though 
I do not include sayoolt in that staff, and I think that every man’s labour 
ought te be fairly paid. You will never get good services without good 
remuneration, and I believe it to be for the interest of the people that in all 
cases their servants should be adequately remunerated (hear, hear). I do 
not pretend to any sentimentality upon that head. I have myself certainly 
exhibited some deviation from my own rule, for I have never yet got any 
thing by anything I ever did for the public. Still I believe it to be an 
excellent sab for the public good, that every man who is in their service 
should be adequately rewarded. I say then, that ours is not an extravagant 
payment of our servants here. We have adequately rewarded them ; and 
we have had good servants in return. I have little more to say upon 
financial transactions. I believe the uivision we have made is the best 
calculated to promote the interest of the bank, and I now frankly and 
fearlessly call upon you to give your approval of the report submitted to 
you by your directors, and determine that the division of profits they pro- 
pose is a wise and just division (sheers). 

Mr. Vernel asked if the whole 4,000 shares had been allotted, and the 
deposit of £50 a share paid up ? 

The Chairman replied in the affirmative. 

Mr. Arber would be sorry to differ from the board, but thought he could 
make a suggestion which, if adopted, would prove more beneficial to, and 
inspire more confidence in the bank, than the course recommended in the 
report. The £3,000 allotted for dividend was, in his opinion, a smaller sum 
than it was advisable to deal with in that matter. The sum of £7,743, as 
the net profit on the year, was, under the particularly disastrous cireum- 
stances which had accompanied all banking operations during the last year, 
highly satisfactory ; but that sum was comparatively so small for division, 
that he thought it would be more desirable, after making a reasonable 
allotment towards the liquidation of the preliminary expenses, to carry the 
whole amount to the reserve fund (no, no). He begged to move as an 
amendment that the report of the directors be approved and adopted, with 
this exception, that £500 only should be allotted to the preliminary ex- 
penses, £1,166 7s. 1d. to the profit and loss account for the rebating of bills 
not due, and that the balance of £6,077 7s. 9d. should be carried to the 
reserve fund. 

Mr. Blagden seconded the amendment, which was put from the chair, 
and negatived by an overwhelming majority. 

Mr. Heneage moved as an amendment that the sum of £3,000 recom- 
mended in the report should be paid as dividend, that £500 should be 
placed to the reserve fund, and that £1,000 Should be voted to the directors 
as remuneration (cries of “‘no”). He was of opinion that where the services 
of gentlemen were r-ndered gratuitously business was seldom properly con- 
ducted ; and, at all events, when they paid persons for their services they 
had a right to find fault. 

The amendment, for want of a seconder, fell to the ground. 

Mr. Arber, disclaiming any hostility to the directors, proposed, by way of 
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amendment, to reduce the sum allotted for preliminary expenses to £500, 
* the surplus to be carried to the reserve fund. 

Mr. Heneage seconded the amendment, 

Mr. G. H. Jay opposed it, and said that the great blot. upon the institu- 
tion had been the enormous amount of its preliminary expenses, and that 
the sooner they rubbed that out the better. He hoped, therefore, they 
would not establish the precedent of appropriating £500 only on this ac- 
count ; if they did, it would be cited against them hereafter, and perhaps 
occasion their being twenty-six years in getting rid of the account. He 
advised them to leave the report as it stood: It would rub off one-tenth 
of the preliminary expenses, and still allow the remainder to extend over 
a period that would be quite long enough (hear). 

The amendment was then put from the chair and rejected, and the 
original motion for adopting the report was agreed to unanimously amidst 
loud cheers. 

The Chairman—Gentlemen, I have been stopped midway ; and as I am 
considered to have been somewhat rash, I am very willing to listen to good 
advice—and I cannot have better advice than that of my honourable friend 
near me. He says that I can do my duty to you and the bank by simply 
saying, without going further, that we are ready to answer any question 
that you may think proper to put to us. That is not the course I had 
chalked out for myself; but yielding to the advice of more staid, and 
stedfast, and calmer heads than my own, I now say that I am ready to 
answer any question you please. 

Mr. King said he highly appreciated the honourable manner in which the 
directors had acted in coming before them and not asking for remuneration, 
and he hoped before the meeting separated a resolution would be agreed to 
conveying the thanks of the shareholders to those gentlemen for their ser- 
vices. But he now rose for the purpose of referring to the auditors, and 
the way in which the accounts seemed to have been audited. Upon looking 
at the bottom of the balance-sheet it would be seen that there was a total 
absence of the old stereotyped phrases, and that the auditors spoke of 
having “carefully examined the books and accounts,” and “all the cash, 
bills, notes, and securities forming the assets of the bank,” and that they 
had found them to be “in order and correctly set forth.” It was clear, 
therefore, that the audit must have been a searching one; and he begged 
to propose that the best thanks of the shareholders are due and are hereby 

iven to the auditors for their services. Having made this proposal, he 
oped some one else would by-and-bye follow it up with a motion for re- 
munerating those gentlemen. 

A proprietor seconded the motion. 

The Chairman—This is a resolution which I think will be carried unani- 
mously. I believe the directors only wish that their accounts should be 
made clear to everybody’s understanding—that they should not be a matter 
of hidden obscurity, or require a technical knowledge to understand them ; 
and that they desire to act as they have always acted, as it were ina 
‘‘glass-house.” (Cheers.) Now, as the auditors have made our affairs plain 
to themselves, and as they give an opinion, a technical learned opinion, in 
proof of the correctness of our doings, I beg to tender them my most hearty 
thanks, and I hope whilst I have any power here they will exercise their 
severest scrutiny into all our transactions. (Cheers.) 

The motion was agreed to without a dissentient. 

Mr. Huggins proposed that £50 be allotted tu the auditors for their past 
services. 

The motion having been seconded, 
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Mr. Arber said he thought four auditors were rather a luxury, particu- 
larly when they had to pay them, and the direction was a gratuitous one. 
He wished to know what provision was made in the deed for the re-election 
of the retiring auditors. For his own part, he should not be satisfied with 
Mr. Jay and Mr. Clarke, without Mr. Nettleton and Mr. Williams. 

Alderman Wire thought it would be desirable not to dispense with the 
two auditors appointed by the shareholders, especially when they knew that 
there were not two better men in London, more versed in accounts, or better 
able to unravel a difficulty and put an account plainly before the public. 
He hoped, therefore, the shareholders would not deprive themselves of the 
privilege they had exercised at the last meeting. He wished the bank to 
stand A 1, and after the present meeting he had no doubt the shares would 
go up, and the confidence of the public in the institution be increased. He 
was sure it could not be increased by a better mode than by having two 
independent auditors who had done their duty so fairly. (Cheers.) 

Mr. S. Smith was of opinion that, according to the 67th section of the 
deed, the term of office of the auditors therein named expired at the first 
general meeting ; that, in fact, they had no legal existence after that as 
auditors. , 

Alderman Wire recalled the attention of the meeting to the question 
before it, namely, whether or not the auditors should be remunerated for 
the services they had performed. 

The motion was then put from the chair, and carried unanimously. 

Mr. G. H. Jay (one of the auditors), in expressing his acknowledgments 
for the vote, which he said he should take as a vote of confidence, assured 
the meeting that the audit had been an audit in every sense of the word, 
and that there was not a bill in the house, a parchment, or a piece of paper 
which he had not seen and examined. He had traced every account, and 
there was not one which was wrong, or that could be quibbled at, whether 
it was an account with a custower or a director. 

Mr. Clarke (another auditor), spoke to the same effect, and expressed 
his thanks to the secretary, manager, and clerks for the facilities which 
they had afforded him in prosecuting the audit. 

The Chairman pressed the re-election of Mr. Nettleton and Mr. Williams 
as auditors. 

Sir F. Smith seconded the motion. 

Dr. Bennett said that both the gentlemen proposed were unknown to him 
personally ; but he had heard the highest character of them, that they were 
eminently fitted for an office of the sort, and, after hearing how their 
audit had been conducted, he thought it would be foolish to reject them, on 
this occasion at all events. He trusted, therefore, this proposition would 
be unanimously adopted. He thought, however, that it was undesirable to 
have as many as four auditors, and that one might be dispensed with. 

The motion was agreed to. 

Mr. 8. Smith then proposed, and Mr. J. Joyce seconded, Mr. G. H. Jay 
as the third auditor ; and the motion was carried unanimously. 

Mr. Blagden said he resided in the country, where a printed paper had 
been sent him, containing a number of questions to the directors, the pub- 
lication of which might, perhaps, have the effect of prejudicing the in- 
terests of the bank. He begged to hand them in. 

The Chairman (reading from the printed paper)—* Did the directors on 
the 16th June, 1856, help themselves out of the subscribed capital of the 
company to £1,800 for their services prior to the opening of the bank, 
being after the rate of £4,600 per annum ?” 

Mr, Jay—I trust we shall not work our enemies’ business so well as to 
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put such questions as this to the chairman. (Cheers). It would be most 
derogatory to the meeting to allow anything of the sort to be done. (Loud 
cheers). 

The Chairman—Mr. Jay has used a very correct expression. I am not 
willing to do our ‘enemies’ work ;” and if the meeting think that that 
question has already been answered, I am not here to answer it. (Cheers). 

Mr. Blagden—I trust you do not suppose that I have any desire to put 
these questions. (Hear, hear.) The paper was sent to me in the country, 
and as there may be gentlemen around me who have not heard anything 
about it, I thought I would hand it in. 

Mr. Stohwasser said that in consequence of observing certain statements 
in the public press, he had invited a number of his friends who were share- 
holders in this bank to meet him at his house on Saturday last, and that at 
such meeting the following resolutions were agreed to unanimously :— 

“ That this meeting has the fullest confidence in the honesty and integrity 
of Mr. Clack as a manager, and that they consider the efforts directed 
against him, to injure his reputation, are vexatious and wholly without 
foundation, and have been prompted by a mischievous disposition to injure 
the bank. 

“That certain questions should be asked at the public meeting on Monday, 
the 27th inst., upon the following subjects :—‘ That there having been, and 
still being, rumours abroad that some of the directors receive money or 
agreed with the promoters that they should be qualified by them out of the 
sum voted to them by the bank, the shareholders present at this meeting 
request to be informed whether the board of directors have taken any steps 
to ascertain the truth of these rumours, and whether the board or manager 
is in possession of any information on the subject? If so. whether they 
will impart such information to the shareholders, or a committee appointed 
by them to inquire into the matter.’ 

“‘ That it will be seen by the list of shareholders present at this meeting, 
and by the list of those shareholders who were prevented from attending 
the meeting, but who fully coincide with the above resolutions, that the 
hold upwards of 500 shares in the bank, representing more than ewer e | 
of the entire capital.” 

He should propose that the first of these resolutions should be adopted and 
entered upon the minutes; but previous to doing that he would ask— 
** Whether the board of directors have taken any step to ascertain the truth 
of these rumours, and whether the board or manager is in possession of 
sy | information on the subject ?” 

r. Bennett asked if there were any legal proceedings still pending ? 

The Chairman—Yes; the suit In re Rymer is pending; but the motion 
was dismissed by the Vice-Chancellor, with costs. (Cheers.) 

Dr. Bennett—Is it prudent. then, to answer such a question as this if 
you have legal proceedings still going on? I think it is scarcely so. (Hear, 
hear). 

The Chairman—I am entirely in the hands of the meeting, and quite 
prepared to answer the question if they think it prudent. 

Dr. Bennett—I think it would be highly imprudent. 

The Chairman—I believe, myself, that the more prudent course is to be 
perfectly quiescent. 

A Proprietor—Why more prudent ? 

The Chairman—For the reason given by Dr. Bennett, that legal proceed- 
ings are pending. If, however, it is the pleasure of the meeting that I 
— answer these questions, here I am to do so. (Ories of “‘ No,” and 
Li ear.”’) 
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The opinion of the meeting was then taken as to whether the question 
should be answered or not, and the decision was given in the negative by 
a large majurity. 

Alderman Wire thought the decision was a correct one, because none of 
the questions propounded affected the stability of the bank, the integrity 
of the directors, or the accuracy of the accounts before the meeting. They 
were mere personal questions, raised by malice and disappointed envy, and 
the sooner they were swept away the better. The directors would take the 
prudent course of pursuing all possible legal and equitable means, for 
setting any question at rest which might be raised by disappointed parties. 

Mr. Stohwasser did not dispute the wisdum or propriety of the decision 
come to by the meeting, and had now the pleasure of moving— 

* That this-meeting has the fullest confidence in the honesty and integrity 
of Mr. Clack as a manager, and that they consider the efforts directed 
against him, to injure his reputation, are vexatious and wholly without 
foundation, and have been prompted by a mischievous disposition to injure 
the bank.” 

The resolution having been. seconded, 

The Chairman said, that before putting it to the meeting he wished to 
observe that the bank and shareholders at large had much reason to feel 
deeply indebted to Mr. Clack; that he himself was perry so, and he 
begged now to tender to that gentleman thus publicly his respectful thanks 
for the industry, ability, and intelligence he had ever evinced in all matters 
that concerned the institution. 

The resolution was put and carried unanimously. 

Mr. Wilkins here attempted to address the meeting, but did so amidst 
great uproar, which rendered his observations totally unintelligible, except 
to a few in his own immediate vicinity. He was understood, however, to 
refer to the matters at issue in the suit in which he is the plaintiff. 

The Chairman expressed a hope that Mr. Wilkins might be allowed to 
speak as long as he pleased. (Cries of “‘ No”). 

A Proprietor—He is the plaintiff, and he wants to put a number of 
questions to the chairman, although the meeting has decided that none 
shall be put. (Cheers.) 

The Chairman put the question to the meeting whether Mr. Wilkins 
should be heard, and the decision was in the negative. 

Mr. Clack wished, before the meeting separated, briefly to —— the 
history of his connection with the bank, and the motives which had 
prompted the attacks that had been made upon him and their respected 
chairman. So long ago as 1855, Mr. Rymer sent a messenger into Devon- 
shire to treat with him for the managership of this bank, and offered to 
lay a blank sheet of paper before him in order that he might name his own 
terms, and they should be granted him. He (Mr. Clack) came to London, 
saw Mr. Rymer, and declined; not wishing to terminate his connection 
with the Union Bank, where he had been known and respected for seventeen 

ears. About the latter part of June last year Mr. Arber first waited upon 

im to know if he were willing to take the management, and again he 
declined, and not only did so, but rather complained to Mr. Arber that his 
name had been used in an unauthorised manner, with a view to draw 
together shareholders and directors to the bank. Subsequently he again 
saw Mr. Rymer, who repeatedly pressed upon him the acceptance of the 
office of manager. The late chairman, Sir Bulwer Lytton, also laid before 
him certain terms for taking the management of the bank, and he wrote in 
reply, declining them, and stating that he was sincerely desirous not to 
leave the Union Bank. Notwithstanding that letter, Mr, Rymer once more 
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renewed his terms, but whether with or without the sanction of the 
directors he (Mr. Clack) did not know. Eventually, however, they came 
to terms, and this was the letter which Mr. Rymer then wrote him on 


February 9th, 1856 :— 
“Western Bank of London Office, 4, Whitehall, 
February 9th, 1856. 

“ Dear Sir,—I submitted to the directors of the Western Bank of London 
the terms which we arranged this morning, upon which you would accept 
the general managership of the bank, and I have now the pleasure of 
acquainting you that the directors have unanimously ratified those terms, 
and I enclose you, by their authority, an official recognition of them. 

“‘ Will you permit me personally to congratulate you upon your appoint- 
ment, and to express a 97 that your connection with the bank may be as 
_—— to yourself as I know it will be gratifying to its proprietors and 
the public. 

. “T am, dear sir, yours faithfully, 
“H. T. Olack, Esq. Jno. 8. Rrmer.” 


Now, what would the meeting think of a man who, after writing a letter 
like that, could go before the Court of Chancery and file a bill to upset the 
very agreement, the preliminaries of which are made, and the draft of 
which was drawn up in his own office. (Hear, hear.) From the very hour 
that he (Mr. Clack) first took office in this bank, he had been actuated by 
one sole desire—that.was, to prove himself worthy of the confidence of the 
shareholders and directors. Errors in judgment he might have committed, 
and so might any man; but an error of intention he declared most solemnly 
he had never committed. (Loud cheers.) In conclusion, he sincerely 
thanked the meeting for the confidence it had been pleased to express in 
him, and he hoped he should always deserve it. (Cheers.) 

The Chairman said it was now his duty to dissolve the meeting. The 
transactions of that day would, he was sure, redound to the credit of the 
bank and the directors; and if honesty, industry, and fair intelligence could 
concilitate the confidence of the public, then he boldly predicted that that 
confidence would be awarded. (Cheers.) He was very happy at the pro- 
ceedings which had taken place, and he thanked them, in his own name 
and in the name of his brother directors, for their conduct on the present 
occasion. 

Mr. G. H. Jay then moved, and Dr. Bennett seconded the following 
resolution, which was carried by acclamation :— 

“That the best thanks of this meeting be given to the chairman and 
directors for their zeal and attention to the interests of the shareholders 
during the past year; and also particularly that, having read the circular 
of Mr. Rymer, and heard the statements of Mr. Williams in reference to 
the agreement with Mr. Clack, this meeting fully approves of the conduct 
of the directors in this particular; and further, that the thanks of this 
meeting be given to the chairman for his courteous conduct in the chair on 
this occasion.” 

The Chairman having briefly acknowledged the compliment conveyed in 
this resolution, the meeting separated. 





CUMBERLAND UNION BANK. 


Tue proprietors of the Cumberland Union Bank held their twenty-eighth 
annual meeting at Workington, on the 28th July, 1857, to receive the report 
of the directors, and declare a dividend. 
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The statement of accounts showed the net profits to amount to 
£15,897 17s. 6d., after making ample provision for all bad and doubtful 
debts, being upwards of 26 per cent. upon the capital of £60,000. 

A dividend of £5 per £30 share was declared, and after reserving 
£284 13s. 4d. to pay the income tax, there remained £5,613 4s. 2d., which 
was carried to the guarantee fund, making that fund £33,252 11s. 1d. ; 
and with the capital of £60,000, the proprietary funds, £93,252 11s, 1d., 
in place of £20,000 originally advanced by the proprietors. 

orkington, 15th August, 1857. 





LONDON AND COUNTY BANK. 


Tae half-yearly meeting of the shareholders in this bank was held on 
Thursday, August 6th, at the London Tavern, W. Nicol, Esq., in the chair. 
The secretary having read the advertisement convening the meeting, pro- 
ceeded to read the following report :— 

Your directors have the satisfaction of meeting the proprietors on this 
occasion, for the p of placing before them the accounts and balance- 
sheet pertaining to the six months ending the 30th June last. 

These accounts have been examined and signed by your auditors; they 
show the gross profit for the above-named period, after making provision 
for bad and doubtful debts, to be £108,475 15s.; and the net profit derivable 
therefrom, after deducting expenses at the head office and all the branches, 
interest to customers and rebate, £39,104 1s. 3d., including the balance 
brought forward from the previous half-year. 

Your directors have declared a dividend similar to that of June last 
year, of 5 per cent. for the six months, free of income-tax, and have 
carried forward the sum of £14,145 0s. 8d. to the next account. 

Advantage has been taken of the opening presented by the failure of the 
Old Bank at Hastings to occupy the ground at the different points in that 
neighbourhood, where it had agencies; and your directors are glad to 
report that the general business of the bank is making satisfactory 

rogress. 
” e dividend will be payable at the head office, or at the branches, on 
and after Monday, the 17th instant. 


Balance Sheet of the London and County Banking Company, 30th June, 1857. 
Dr 


To Capital paid up ... «.. we wee £500,000 0 0 
Rese 


rved fund eee eee eco ese coe 6 cee «= 0000 0D OO 
Customers’ balances, &c. - oak ne --- 3,857,281 11 11 
Profit and loss balance brought from 

last account a oe ont ---£7,795 14 3 


Ditto rebate, &c. ditto... es oo 9,667 8 3 
Gross profit for the half-year, after _ 

making provision for bad and doubt- 

ful debts eos woe ose 108,475 15 0 


125,938 17 6 





£4,583,220 9 5 


—__—__— 
es ce 
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Cr. 
By cash in hand at head office, and 
branches ese --» £460,261 8 5 
Cash placed at call and at short 
notice oe aon soe --» 887,861 17 0 








£1,298,123 6 5 
Investments, viz. :-— 
Government and guaranteed stock ... 250,630 1 3 
Other stocks and securities ... coe 783M 38) 8 
o——————._ 423,959 4 5 
Discounted bills, notes, and temporary 
advances to customers in town and 
country coe eee a . 2,442,195 17 10 
Advances to customers on special 
securities int dew we ees 290,577 2 4 








2,732,773 0 2 
Freehold premises in Lombard-street and Nicholas- 

lane, freehold and leasehold property at the branches, 

with fixtures and fittings vee “en can en 51,144 410 
I terest paid to customers ie ae oun 32,476 10 11 
Selaries and all other expenses at hhead-office and 

branches, including income tax ae “ ‘ae 44,744 3 8 








£4,583,220 9 5& 





Profit and Loss Account, 


To interest paid to customers a ope ove oo «©: 82,476 10 11 
Expenses, as above 44744 3 8 
Rebate on bills not due, &e., "oarr: ‘ed to profit and 

loss, new account oe i ee eos vee 9,614 1 8 
Dividend, at 5 per cent. for the half-year one coe §6=.—« $4969 0 7 
Balance carried forward to profit and loss new 

account eee eos eee eee eos eos 14,145 0 8 

£125,938 17 6 


f 


By balance brought forward from last account ... nee 7,795 14 3 
Rebate, &c. ditto ms ou 9,667 8 3 
Gross profit for the half-year, after making provision 

for bad and doubtful debts ‘6 -» 108,475 15 0 





£125,938 17 6 


By balance brought down ... eos eee oes w» 14,145 0 8 
Rebate, &c., brought down woe eos ove -. 9,614 1 8 
We, the undersigned, have examined the foregoing balance-sheet, and 
compared the items it comprises with the several books and vouchers 
relating thereto, and have found them to be correct. 
(Signed Henry OVERTON, 
JouN WRIGHT, t Auditors. 
FREDERIOK GaAsKELL, 





Lorxpon anp County Banr, 
27th July, 1857. 
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The Chairman said, that before proceeding to address the meeting on the 
subject of the accounts which had just been read, he thought it right to 
refer to one or two communications which had been received from share- 
holders, as to having thereports printed and circulated some four or five 
days before the day of meeting. Nothing could be more gratifying to the 
directors, if it were within their power, than to do so, Bat the deed of 
settlement prescribed that they should meet on the first Thursday in 
February and August Now, they had seventy-three or seventy-four 
branches, and some twenty sub-branch establishments, making together 
nearly 100 branches ; and if gentlemen would remember that their accounts 
were to be made up and received from each branch subsequent to the 30th 
of June, that then they had to be examined at the head-office, and then to 
be audited by the auditors, they would see that a period of five weeks was 
not too much for the labour which the directors had to undergo. It was 
only on Tuesday last that the accounts in their matured form were laid 
before the board of directors for their inspection. He could assure the 
shareholders that they had hard work to go through. If, indeed, anything 
could be done to meet the wishes of the shareholders, the directors would 
be happy to do so ; but he really could hold out no hope of the kind. (Hear, 
hear.) He would now proceed to refer to the accounts. It would be seen 
that they had completed their paid-up capital to £500,000, and that the 
reserved fund was £100,000. When they last met, it was intimated from 
the chair that the directors had had it in contemplation to increase their 
capital by 5,000 shares ; but they had, no doubt, received subsequently a 
circular setting forth that the state of the money market was not suffi- 
ciently good to induce the directors to follow out that course. In addition to 
that intimation it was stated that the Government were preparing to bring 
in certain bills connected with banks and joint-stock banks, and that until 
the directors knew what course would be taken by the Government they 
thought it better to suspend the issuing of new shares of any given value, 
as the Government measures might contemplate shares of larger amount, 
upon which perhaps £50 must be paid, which would materially alter the 
value of the shares. But it appeared subsequently that these bills did not 
apply to five old banks, of which this was one, and thus far there was no 
obstacle in the way. Although the directors had not carried out their 
intentions as to the creation of shares, their sentiments remained the 
same—namely, that as their business increased it might be advisable to 
increase their capital, though they did not require it at the present mo- 
ment; but they might hereafter propose to have a larger capital in propor- 
tion to the increased balances in their hands, and they had reason to suppose 
that before they met again that increase might be made. The next thing 
to be referred to was the customers’ balances, &c., £3,857,281 lls. lld. In 
round numbers, then, there was over £300,000 upon the previous half-year 
to the 30th of January, and there was a further sum to the credit of their 
customers of over £200,000, making together half a million better than 
they were since last they met. As this was a country bank, and. as pany 
who were engaged in agriculture required money more in the first half- 
a than they did in the last half-year, and as_we were not far from the 

arvest, he was sure the shareholders would join the directors in thinking 
that with such favourable prospects they might look to a great increase in 
their present balances, should no circumstances arise to check that expect- 
ation. The next thing to which he had to call attention were two small 
items of profit and loss balance brought from last account, £7,790, and 
ditto rebate, &c., £9,667, upon which it was unnecessary for him to com- 
ment, But he had next to call attention to the gross amount of profit for 
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the half-year, after making provision for bad and doubtful debts, £108,475. 
This item had previously gone through the most rigid scrutiny ; the direc- 
tors had not glossed over any one item, and he believed the statement 
of accounts was honest and straightforward. The gross profits, as com- 
pared with the half-year of last year, showed an increase of £10,000. Then, 
on the other side of the account, they would see cash in hand, and placed 
at call, £1;298,123, which was within the grasp of the bank to meet any 
emergency which might arise. The amount of cash in hand was somewhat 
smaller than it was on the 31st of December, because the directors did not 
think it necessary to —_ so large a balance, as they had no fear of any 
drain on the cash at call. It would be seen that the loans on stocks and 
securities amounted to nearly £300,000 more than they did last December, 
and that was on interest paying stock. Next, there was the item of 
Government and guaranteed stocks, £250,630, being about £13,000 increase 
over the half-year, arising from the bank taking allotments of new shares 
in new undertakings, allotments not arising from investments ; other stocks 
and securities, £173,300, remained as before. Then, as to the amount of 
discounted bills, notes, and temporary advances, it was £2,442,195, which 
was an increase in round numbers of £106,000 since the last year; and he 
was glad to tell them that that increase arose out of discounting bills of 
the very first class. (Applause.) Itwas, indeed, a matter of congratulation 
to the directors that the class of bills was of a very improved character 
to what they had been formerly. The advances on special securities 
remained as nearly as possible what they had been before, chiefly from 
being identified with the accounts of the late John Sadleir and the West- 
minster Improvement Bonds. In reference to these matters he had stated, 
on a former occasion that the estates of Sadleir would be disposed of before 
they met again, but in this the directors had failed to accomplish their 
object ; the fact being that the Incumbered Estates Court in Ireland was 
almost as slow as the Court of Chancery in England. They could only 
get them advertised for sale recently ; and it would be seen that a 
arge portion of them were advertised for sale on the 17th November next. 
Indeed these included all the estates which were entirely under the control 
of the bank. Other estates, though within their control, were mixed up 
with other parties, and it was thought better not to offer the whole of 
these for sale at once, but let them follow soon after; and from the result 
of the recent sales of James Sadleir’s estates there was reason to look to 
the sale of those belonging to his brother John, with the expectation that 
they would be sold over their estimated value. The month of November 
was a very favourable time to effect sales of estates, because it was the 
season when gentlemen went from this country to Ireland to look about 
them and make purchases. There was no change in the value of their 
freehold premises in Lombard-street and Nicholas-lane. He would only 
observe, and he felt he was warranted in doing so, that if they had to sell 
the whole of those properties they would fetch all the money they had 
given for them (applause). The interest paid to customers was larger in 
amount than it had been last year. The rate of money was much higher, 
and, therefore, their customers had the benefit of it. The amount for 
salaries was something like £2,000 larger than in the previous year, be- 
cause they had paid the income tax of 16d. in the pound to Lady-day. 
But the next time they would have to announce an income tax paid of 7d. 
in the pound instead of 16d. He would next proceed to the profit and loss 
account, some of the items of which he had already referred to as occur- 
ing in the balance sheet ; but there was the sum of £14,145 which was 
carried forward to profit and loss new account. Possibly some gentlemen 
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might think this a large amount to carry to the new account; but the 
reason why they carried it forward at the present moment to the next 
account was, that at this period their guaranteed securities suffered, or were 
affected by the state of public securities. Consols were affected since the 
30th of June by the cloud which overshadowed India (hear) and elsewhere. 
He hoped, however, that it was but a temporary cloud. He had been in 
India many years, and his belief was that that which was now a very 
serious matter would prove to be only temporary in its character, and that 
their securities, public as well as Indian, would remain at their value. And 
it must be remembered that in proportion as they held large balances, the 
more they would have to receive the next half-year. He had omitted to 
state that the Westminster Improvement property was likely very rapidly 
to increase in value ; and he was glad to add that there was little reason to 
fear that they would get out of the property without lossof money. Those 
who passed through Victoria-street would see a great improvement in the 
ground-floors. Those improvements had been made by this bank, and he 
was gratified in being able to state that as quickly as they were made, 
tenants were applying for occupation (hear, hear). At the present moment 
they were deriving a large revenue in the shape of rent derived from this 
roperty, and there was no doubt that the whole of the houses would soon 
occupied, instead of presenting the very unhappy appearance thcy had 
hitherto shown. The rentals were now rapidly increasing. He hoped that 
before they met again they would be in receipt of the produce of the sale 
of estates in Ireland. He presumed that many present had heard that a 
bill had been brought forward in Parliament connected with the West- 
minster Imprevement, which had been thrown out by the committee. This 
bank had been put prominently forward as the promoter of that bill, but 
they merely joined in it with other parties, because it was considered by 
the directors that if there were any means by which a fresh stimulus could 
be given to the property it would be advisable to adopt them. This bank 
was not entitled to be put at the head of the list; and he was happy to 
say they were not damaged by the rejection of that bill (hear, hear). The 
report noticed the increase in their business. They had opened more than 
1,000 accounts in new business, and they had looked forward to extending 
the banking business very much in the county of Kent, and in Sussex, 
especially in the neighbourhood of Hastings. No director, auditor, or any 
officer of the bank owed it 1s., and it was contrary to their regulations that 
any director or secretary should ever owe anything to the bank (hear). He 
would not detain the meeting longer. The accounts spoke for themselves ; 
and thanking gentlemen for the patient hearing which they had given him, 
he would now conclude by moving that the report be received and adopted, 
and that it be printed for the use of the shareholders. (Cheers.) 

The motion having been seconded by the deputy chairman, Mr. W. O. 
Jones, was carried with acclamation. 

Mr. T. T. Bernard, M.P. (Aylesbury), said, though the stability of this 
bank had never been questioned, yet it had been at one time under a 
cloud, from Sadleir’s and from other companies’ frauds, but that cloud had 
since been dispelled, and they saw their way se clearly that the public 
must be convinced that they were one of the most substantial and best 
conducted banking establishments in England. He concluded by moving 
that the thanks of this meeting be given to the board of directors for 
the able manner in which they had conducted the affairs of this company. 

Mr. Cox seconded and Colonel Spong supported the resolution, which 
was carried with acclamation, 
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The Chairman returned thanks, and subsequently a special vote of 
thanks was carried to the chairman of the day, Mr. Nicoll. 





BANK OF LONDON. 


Tue annual meeting of the shareholders in this company was held on 
Thursday the 6th of August, at the London Tavern; Sir J. V. Shelley, 
Bart., M.P., the governor, in the chair. 

After the usual preliminaries the Secretary read the following report :— 

** At the close of the second annual balance of the accounts the directors 
submit to the proprietors a report of the position and prospects of the 
bank, 

“Since the general meeting held at this period of last year, circum- 
stances have transpired calculated to test severely the soundness of the 
joint-stock banking system ; and it is known to you that your bank has 
been especially subjected to trial from attempts to act upon the sensitive 
state of the public mind, by the continual circulation of false and libellous 
statements. This annoyance was borne with for some time, until the di- 
rectors were compelled, most reluctantly, to appeal to the law, which 
afforded its protection. A verbatim copy of the proceedings in the 
Queen’s Bench having been forwarded to each of you, it is not necessary 
to allude to the subject further than to remark that the bank did not 
suffer any material injury in consequence of those unprincipled attacks ; 
the amount of business acquired at the date of the last annual report has 
not only been retained, but a steady increase in every important branch 
. has taken place. 

“The accounts have been submitted for twenty-eight days to your 
auditors, according to the charter; and, being found correct, the balance 
statements have been signed by them. 

“ From these it will be seen that the gross profit for the year (after pay- 
ment of £41,594 13s. 6d. for interest to customers) amounts to the sum 
of £33,896 9s. 1id., which, added to the reserve fund of £8,000 set apart 
last year, and interest thereon, gives £42,216 9s. 1ld. as the amount of 
disposable profit this period. Out of this sum there have been defrayed— 
current expenses at the head establishment and the Charing-cross branch ; 
all bad debts have been written off, and ample provision made for 
doubtful debts ; and income-tax paid. These items amount together to 
£17,865 6s. 10d. For rebate of interest on bills discounted but not 
matured, there has been carried to profit and loss new account the sum 
of £4,613 lls. 9d. It has been resolved to apply £500 further towards 
writing off preliminary’expenses and £200 towards the branch lease and 
building account. There has been already paid out of these profits a 
dividend amounting to £7,500, declared in February last. These appro- 
priations leave a balance of disposable profits of £11,537 11s. 4d. Out 
of this sum it would have been agreeable to the directors to have declared 
a further dividend, but they have considered it right, and consistent with 
the course pursued last year, to value their Government securities at the 
price of the day on which the balance is taken. This valuation shows a 
depreciation, on the 30th June last,to the amount of £7,039 13s. 10d., 
which sum being deducted from the above balance of profits, trenched 
upon the reserve fund, and determined the directors to make no distribu- 
fion of profits at this period. 

“This determination has not been arrived at without mature delibera- 
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“tion. Considering the bank is but in its second year, and noticing the 
caution displayed by earlier banks in this particular, the directors came to 
the conclusion that the course taken will conduce to the ultimate ad- 
vantage of the shareholders. 

“The alterations in Threadneedle-street, for occupation and letting, 
are now brought to a close; the total outlay for purchase and improve- 
ments has been £76,510 5s. 1d. The surplus property has also, with the 
exception of one suite of offices, been let on lease on advantageous terms. 
The property being freehold, of most substantial character, it has been 
determined to treat the item as a permanent asset of £75,000, upon which 
sum a return, exceeding £5 per cent. per annum, will be realised, includ- 
ing a fair rental for the bank’s occupation: the separate building ac- 
count of these premises is accordingly written off and closed. 

“The directors retiring, in conformity with the provisions of the charter, 
are Mr. Frith, Mr. Greatorex, and Sir Henry Muggeridge, Mr. Frith and 
Sir H. Muggeridge, being duly qualified, offer themselves, and are recom- 
mendend by the board for re-election. Mr. Greatorex, to the regret of 
his co-directors, feels it necessary, owing to ill-health, to retire from his 

st, which he has hitherto filled with credit to himself and zeal for your 
interests. Mr. John Johnson, of the firm of John Johnson and Son, corn 
factors, has given notice that he offers himself for a seat on the direction, 
and the board, considering it desirable to secure his influence and connec- 
. tions, recommend him for election accordingly. 


LIABILITIES AND ASSETS, 
June 30th, 1857: 


Dr. 
To capital a UP co oe vos vos eee «-- £300,000 0 0 
Reserve fund... sade atid -» £8,000 0 0 


One year’s interest at £4 percent. ... 320 0 0 








8,320 0 0 
Amount due by the bank on current, deposit, and other 

accounts sia oi ee oe ana --- £1,205,006 7 8 
Amount carried to credit of profit and loss account 

(after payment of £41,594 13s, 6d. to customers for 

interest on their balances) ... ma. . oe coe 33,896 9 11 





£1,547,222 17 7 











ASSETS. 
By Investments, viz. :— 
Cr. 

In Government securities coe -.. £416,801 3 5 

Other securities wai oan «. 20,348 16 11 
£437,150 0 4 
By freehold premises in Threadneedle-street ... see 75,000 0 0 
Bills discounted, loans, and cash a ai ww Lene € 7 
Preliminary expenses... soe ove ose ove 7,009 5 5 

Lease and buildings at Charing Cross branch, furni- 
ture, &e. $e0 coe coe eee ove eee 2,680 7 3 
Half-year’s dividend to the 31st December, 1856... 7,500 0 0 
£1,547,222 0 0 


ST ontantideteemeaeeeimamaaniaaeae 
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Profit and Loss Account for the year ending 30th June, 1857. 
Dr. 
To one year’s current expenses at head office and Charing 
Cross branch, bad and doubtful debts, income-tax, &c. £17,865 6 10 
Rebate of interest on bills discounted not yet due, car- 
ried to profit and loss new account... ase -» 4,613 11 9 
Amount written off— 
Preliminary expenses account... -- £500 0 0 
Do., do., Charing Cross lease and build- 
ings, &e. ... eee ove ene coe §6©.200 00 0 
—_—_— 700 0 0 
Dividend paid at the rate of £5 per cent. per annum for 
the half-year ending December 3lst, 1856... «<« tae = § 
Depreciation of value of Government securities on 
June 30th, 1857 ... pom" 2 sie “a 7,039 13 10 











Balance standing to credit of reserve fund ove oe «4,497 17 6 
£42,216 9 11 

Cr. 
By reserve fund and interest eee a ae «. £8,320 0 0 


Balance of Profit brought down ... eee ose -- 33,896 9 11 


£42,216 9 11 





“The Chairman—Gentlemen,—It now becomes my duty to propose to 
you the following resolution :—‘ That the directors’ and auditors’ report 
now read be received and printed, and a copy sent to each proprietor.” 
In moving this resolution, I should, under ordinary circumstances, have pro- 
posed to go more fully into the whole state of our affairs; but the elaborate 
report of the auditors (and J here thank them for taking so much trouble in 
investigating the accounts of the company), coupled also with the report of 
the directors, which is more full than usual, render it unnecessary for me to 
take up much of your time on the present occasion. In addition to those 
reasons, I may be permitted to,say that I have only scarcely recovered 
from a serious illness. This report, which has been drawn up during my 
illness, I rejoice to think makes it scarcely necessary that I could go into 
details in relation to our affairs, As, however, a good deal has occurred 
during the last twelve months, and as one subject has been especiall 
alluded to in the directors’ report—namely, the attacks made on the baal 
by certain parties—I trust I shall be allowed to make a few observations 
in relation thereto, and to state my honest conviction as an honest man 
of the perfect soundness and good prospects of this great undertaking. 
(Hear ) As to those malicious reports, which have been made the founda- 
tion of a criminal proceeding in the Court of Queen’s Bench, the share- 
holders have received a pamphlet, containing the shorthand writer’s report 
of the proceedings that took place at the trial. Although by some the sen- 
tences passed upon the two convicted individuals have been considered 
severe, every one who reads that report can judge for himself whether 
the punishment awarded was justified or not. The Lord Chief Justice 
said that the conduct of directors of joint-stock companies should, of course, 
be open to the free criticism of the public press as to the manner in which 
they conducted their business; but if it should be found that instead of 
fair criticism, those persons took advantage of the sensitive state of the 
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ee mind, and were malicious enough to circulate the grossest false- 
oods in order to ye black mail from the directors, then they were com- 
mitting a serious offence, which called for severe punishment. Nothin 
could le stronger than Lord Compbell’s observations. The Lord Chie 
Justice said that, instead of fair criticism in this case, it was clear to him 
that there had been some stronger influence at work—that their object was 
not with reference to the public weal, but with a view to their own pecuniary 
interests and to levy black mail. Although I myself have been personall 
assailed in every shape and way, I felt it my duty as chairman to loo 
exclusively to the interests of the bank. If I had not been chairman, 
knowing the real parties from whom the libels issued, I should nat have 
hesitated in bringing an action of slander against those parties. But, as I 
have said, I felt I had a duty to perform, not only to you, gentlemen, but 
also to the public—namely, to take care that nothing should be done by me 
that was calculated in the smallest degree to shake the confidence of the 
public—therefore, though asit were groaning under these outrageous attacks, 
I did not feel myself justified in appearing before the public under such 
circumstances, for fear of damaging the interests of the bank. I trust I 
may now pass by that whole matter as one of those scurrilous reports to 
which every man occupying a public position, however honourable his 
motives, is exposed, especially one who is placed in a position which makes 
other people envy him the success which he has attained. Passing by that 
subject, and leaving you to judge for yourselves to the propriety of the sen- 
tence upon the convicted parties, I shall merely say that as regards the two 
individuals, Cockburn and Lawson, we have good reason for believing that they 
were only tools in the hands of otkers. Now I confess that through life I have 
always preferred flying at higher game, and if those individuals to whom I 
allude are not more careful in the way they are proceeding, I shall endeavour 
to induce my brother directors to take legal steps against those parties who 
are standing in the background. (Hear, hear.) Gentlemen, I stand before 
you to speak the truth, and I say conscientiously, without any kind of 
reservation, that I congratulate you on the success that has attended this 
undertaking. Whén I look to what has taken place lately, not only as 
regards joint-stock banks, and the manner in which public faith has been 
shaken by the events that have occurred; but especially as regards the 
malignant attacks that have been made upon ourselves, it is, 1 think, a 
subject of congratulation with us, that, instead of retrogading in any way, 
the business of the bank has gone on gradually increasing. (Hear, hear.) 
I stated that fact on my oath before the Lord Chief Justice, in the Court 
of Queen’s Bench, and I repeat it now. I feel that I am fully justified, as 
an honest man, in congratulating you upon the firm footing which we 
occupy, and the increasing prosperity of our undertaking, which we ma. 
safely expect, if our business be conducted in the same safe manner in whic 
it has hitherto been carried on. I wish now to touch upon some points 
which do not appear prominently in the reports you have before you. The 
successes we have achieved in this undertaking have necessarily created 
amongst some of our neighbours some jealousy, who are not very particular 
as to the means they take in order to damage us. Several reports have gone 
abroad, and in reference to them I say, in perfect good humour, I should like 
to give a little advice to the shareholders. Most absurd rumours have been 
flying about in reference to our losses. Now, I am grieved to say that 
some of our shareholders, instead of coming to the bank and asking for 
information as to those reports, have actually given credence to them, and 
have rushed with their shares into the market. Before we had scarcely 
gained any footing, our shares were at an enormous premium, whereas now, 
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when we can show as large if not a much larger business than any similar 
undertaking that had started with us, and that there is every reasonable 
prospect of a prosperous future, our shares are at a discount. It is reported 
that we have suffered great losses. I shall allude to some of those losses 
we are reported to have sustained, Itis said out of doors, that in the case 
of the bankruptcy or failure of Franghiadi we had lost £12,000, whereas 
the whole extent of our loss there was only to £1,200. The next case I 
shall allude to is that of Gregory; our hes in that matter is reported 
to be very great. Now the fact is that we are covered in every shape 
and way. Well, then there is the case of Guistianini, in connection 
with which it is reported that our losses are incredible. What is 
the fact? We do not lose a single shilling in that matter. There was 
but one bit of paper with the name of Guistiniani upon it in the bank, 
and the amount was £300. There were, however, other good names 
upon it, and when this apparent bankruptcy took place the other parties 
who were liable at once came forward and paid down the money. There 
was no other paper of Giustiniani in the bank. (Hear, hear.) As 
regards the question of bad and doubtful debts, the auditors have in 
their report already alluded to them in connection with the vastly exagger- 
ated reports that have been circulated. I do not know how much we are 
supposed to have lost, but I will tell you what our losses have really been 
within the two years of our existence. The amount of bad and doubtful 
debts, written off as such, amount in the two years, to £7,876. During 
the same period we have turned over in discounts, £10,000,000. (Hear, 
hear.) Now, considering that we have but recently started as a new bank 
—that we had mnch difficulty in getting into harness, to pull well together 
—I think we have no great reason for despondency in having lost a sum 
under £8,000, while we have, on the other hand done a discount business 
to the amount of £10,000,000. (Hear, hear.) The next point to which I 
wish to draw your attention, gentlemen, is the question of the invest- 
ment in our building in Threadneedle-street. I hope I am right in 
saying that, as an investment, this can be defended anywhere. The rental 
received for a portion of it let off on lease amounts to £2,010 a year. The 
amount we have paid for this building is £75,000 and odd. We must 
recollect that freeholds are a scarce kind of property in the City, and the 
freehold in such a part as Threadneedle-street must become yearly of in- 
creased value. I cannot help saying I honestly think that that is an 
invesment that will bear the most severe financial criticism. It is a good 
one—the building is in one of the finest positions in the city of London 
for carrying on our business, and I have no doubt that any other banking 
company would jump at it, if it were available, We have, as you see, 
written off £500 for preliminary expenses, and £200 towards the purchase 
of the lease of the house in Charing-cross. We shall have paid up the 
whole cost of the house by the time the present lease shall have terminated. 
It has been thought by some that we are wrong in having so much money 
invested in government securities. Now we are all very clever in giving 
an opinion as to what should have been done after occurrences have taken 
place. All I can say, looking at all we have had before us, is that the 
directors felt that they had one of two courses to pursue. They might 
have gone at once to work with the determination of making quiak profits, 
and thereby of standing well before you, in being able to pay a large divi- 
dend; but I think that we have another duty to perform, and that is, to 
stand well before the public generally. (Hear, hear.) In the first place, the 
course which we have chalked out for ourselves is one of security. After 
all that has occurred, I think we took the wisest course in foregoing for the 














Reports of Joint-Stock Banks. 759 


present making any dividend, in order to convince the public that are carry~ 
ing on business in a safe, secure, and bank-like manner. Events which 
could not have been’ foreseen have recently occurred in India and other 
laces, which have occasioned a fall instead of a rise in public securities. 
nder all these circumstances, though we have not made such large pro- 
fits as we might have made if we had invested our funds in other than 
government securities ; as an honest man I think that we took the wisest 
course in regard to our investments. It is said that we have incurred large 
losses in the Turkish securities. That is is as unfounded as the other re- 
orts; we are as safe there as with our Consols. Other securities are pre- 
erence railway debentures, payable within 12 months. I do not know any 
other point it may be my duty to allude to, I can only say that we are 
here to answer any question which you may think it necessary to put to 
us. No doubt there may be some points in the accounts on which expla. 
nations may be required. It is quite right that every information should 
be demanded, and, as your directors, we are most anxious to give it. In 
conclusion I shall, in the presence of my colleagues, use the language of 
Lord Chief Justice Campbell, in the course of his address to the jury on 
the occasion of the trial referred to. I say, then, that “this bank was 
originated in good faith, and it has been conducted in good faith down to 
the present hour,” and as long as I and my colleagues here possess your 
confidence as directors, we are determined not to deviate one inch from the 
path of strict honour and justice, no matter what may be the temptations 
presented to us. Once more, gentlemen, let me congratulate you on the 
success which has attended the undertaking in which we are engaged, and 
I say, in the common course of events, that nothing can prevent the bank 
going on flourishingly, and becoming a most prosperous concern. We court 
the most minute inquiry, as we feel that nothing has been done which can- 
not bear the fullest investigation. I have now the honour of moving 
the resoultion I have read to you. (Cheers.) 

Mr. Frith, deputy chairman, seconded the motion. 

Mr. Nicholson said the explanation of the chairman was so fair and full 
that it was almost enough to reconcile shareholders to going away without 
a dividend. He thought, however, a different mode might be adopted 
with regard to their investments for buildings, so as to free a larger capi- 
tal for operations; and also that they ought to have made no addition to 
their preliminary expenses after the first year. At the last half-yearly 
meeting the directors had declared £7,500 as dividend, although they now 
seemed to have made no profit upon the year. 

Mr. Frith said they had considered themselves at that time fairly 
entitled to declare that dividend, although they had since altered their way 
of valuing their stocks. 

The Chairman defended the mode of meeting the building expenses, and 
said that the amount added now for preliminary expenses was for accounts 
previously contracted, but not sent in time for earlier liquidation, 

A shareholder expressed an opinion that losses by bad debts. should 
be kept distinct, and not confounded with expenses. 

The chairman said he thought it would have been better if that course 
had been adopted, but they had followed the plan generally adopted by 
joint-stock banks. If, however, the shareholders wished the amount of 

ad debts to be given in detail in future, he would bring the matter before 
the board, or would no doubt give full attention to it (hear). 

Mr. Carey recommended some alteration in the present plan of showing 
the state of accounts, with a view of making them more easily and more 
fully understood by the shareholders in points of detail. 








769 Reports of Joint-stock Banks. 


The chairman explained that there had been an increase in deposit ac- 
counts in every particular, the total increase since the last report being 
about £100,000. At the same time he reminded shareholders that there 
were circumstances connected with their business which ought not to be 
gone into in public, but about which shareholders might satisfy themselves 
every pa upon inquiry at the bank itself (hear.) 

In reply to a shareholder, the chairman said the expenses of the recent 
trial would not exceed £700. 

Mr. Porter (one of the auditors) said it might have been now for the 
benefit of the bank to let it be generally known that their bad debts for two 
years did not exceed £7,000; but a time might arrive when they might 
meet with heavy loss which it would not be so wise to announce publicly, 
and it would be better for proprietors or such parties to be satisfied with 
gross results rather than go too much into detail. 

After some further conversation in reference to the mode of valuing 
government securities, 

The chairman said the general practice of joint-stock banks was to 
value one-half at present value, and one-half at cost, but the point was 
one upon which he thought they were hardly in a position to give an 
opinion (hear.) 

Mr, Gunton said, that if the facts were really known it might be shown 
that establishments which declared a dividend of 12 or 15 per cent. did 
not stand as high as one like this, which looked carefully to the future, 
and took care that not a breath of suspicion as to its solvency should rest 
upon it. He thought it quite sufficient if individual proprietors had the 
opportunity, when they pleased, of acquiring the information they needed 
by calling at the bank itself. He concurred with the observations of the 
chairman as to the propriety of the investment in Threadneedle-street. 

A shareholder reminded the meeting of what had been said at the last 
meeting respecting the Bank of London Assurance Company. It appeared 
to him that anything affecting that assurance company, whether by report 
or otherwise, would affect the credit of the Bank of London. If any gentle- 
man permitted his name to be used in any way at all connected with the 
assurance company, the probability was that the law would regard him as a 
co-partner The Bank of London Assurance Company, having the same 
name as their own establishment, being under the same roof, and having 
also some shareholders belonging to both companies, had, he believed, 
caused it to be identified in the mind of the public with this bank. He 
understood that an application for an act to change the name of the assur- 
ance company was to be made. If this were not to be the case, he thought 
it would be as well to get rid of the company as tenants under the one 
roof with the bank. Although the assurrance company paid them a rental 
of £1,200 a year, that was a sum of little importance to the Bank of 
London, compared with the injury which it might occasion to the bank by 
the position it would occupy in the eyes of the public. 

The chairman said it was true that certain parties had endeavoured to 
throw dirt on the Bank of London by being under the same roof with this 
assurance company. He, however, repeated emphatically that there was no 
connection whatever between the bank and the assurance company except 
that of banker and customer. They had placed money in the hands of 
the bank, and in addition to that the directors of the bank looked upon the 
assurance company as very good tenants. They had no power to oblige 
the assurance company to go to Parliament to change their name. Certain 
shareholders had memorialised the Board of Trade on the subject, and the 
Board of Trade said there was evidently no partnership between the two 
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companies ; and it was out of the question to suppose that any misfortune 
+X to the one should affect the other. The assurance company bad 
a bill before the house, but owing to some formal objection by Lord 
Redesdale they were prevented going any further. As to the reserve fund, 
he looked upon that fund as being put by, if the directors should think 
fit, to realise dividends, or to meet any contingency that might arise. He 
did not consider it a fund, like the laws of the Medes and Persians, which 
nothing could touch or alter. 

Mr. Gunton said that he was connected with both companies, and protested 
against any shareholder of the bank dictating a course of conduct to the 
assurance company. The gentlemen connected with the assurance com- 
pany must be allowed to settle their own affairs themselves. 

A shareholder called attention to the report of last year, which stated 
that the directors were to receive £3,000 for their services. He wished 
to ask whether the directors were to receive this money at a time when 
the shareholders received no dividend P 

The chairman said he thought the labourer always worthy of his hire, 
and considering the time and trouble devoted to their service by the 
directors, particularly under the circumstances of the last year, they 
were deserving of remuneration. The directors, however, felt that they 
were rowing in the same boat with the proprietors, and had agreed to 
place their remuneration in abeyance. If, however, hereafter their 
establishment became very prosperous, as he had not the smallest doubt it 
would become one of the most prosperous in the City of London, the 
directors hoped the company would remember the year 1857 (hear, hear, 
and laughter). They would find in the account of the bank no charge for 
remuneration. 

It was also intimated that the auditors had placed themselves in the 
same position. 

The resolution was then put and unanimously agreed to. 

The election for the three directors in the place of the following retiring 
directors, viz., Mr. Frith, Mr. Greatorex, and Sir Henry Muggeridge, 
resulted in the re-election of Mr. Frith and Sir H. Muggeridge, and in the 
substitution of Mr. John Johnson, the auditor, for Mr. Greatorex, who 
begged to withdraw on account of ill health. 

The three auditors elected were Mr. Robert Porter, Mr. Geo. Thom- 
son, and Mr. Henry Hast. 

Votes of thanks having been passed to the chairman and other directors, 
and to the officers of the bank, the proceedings terminated. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue eighth ordinary meeting of this corporation was held on Friday, 
August 14th, at the offices in Cornhill, Mr. Charles Johnston, the chairman, 
in the chair. 

The secretary read the following report :— 

The directors have to place before the proprietors the accompanying 
statement of the accounts of the bank, which have been verified by the 
auditors ; and to report the result of. the operations for the six months 
ending in the colonies on the 31st March, and in London on the 30th June 
last, exhibiting the steady progress of the bank, as will be seen by 
comparing the present balance-sheet with those submitted at previous 
meetings. The directors desire, on this occasion, to express the high 
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opinlon they entertain of the inspector and the managers, who have con- 
tinued to exercise great discretion in the general conduct of the business 
of the branches; and they have also the satisfaction to state that the 
estimated losses during the period under review have been very small. 
The directors are gratified in being able to add, that the latest returns 
received from the branches continue to show an extension of business ; 
they therefore recommend the following appropriation of the balance at 
credit of profit and loss account, viz:— 
To the payment of a dividend at the rate of ¢ per cent. per 

annum, free of income tax, on £500,00, the paid-up 


capital of the bank .. --- £15,000 0 0 

Towards the reduction of the amounts at debit of — 
Preliminary expenses so eee vee eee eee 500 0 0 
Bank premises and furniture accounts... a -- 1,000 0 0 
Leaving -- 93,640 12 5 


to be added to be added to the reserved fund, which will then amount to 
£7,656 1s. 1d. 

It will be interesting to the proprietors to hear that the measure intro- 
duced by the local Government for the formation of a bank of issue in the 
colony of Victoria, which, if established, might have interfered with the 
privileges of existing banks has not been proceeded with. 

The accounts, which were taken as read, were as follow :— 


LIABILITIES. 
Paid-up capital eee eee eee eve eve --- £500,000 0 0 
Dsposits eee ove eee -. 333,512 0 6 
Bills payable and other liabilities ... ce coe -» 81,677 19 11 
Circulation ... ove ° vas coe coe -- 102,541 0 0 
Reserved fund... ove ee eee vee vo” "SS Oos 
Amount carried to profit and loss account ... vee = wee = 29,193 17.10 
£1,050,940 6 11 
ASSETS. 

Bills receivable, including those overdue, loans on security, 
cash at bankers’, &c. eee coe woe eee -.- £872,988 14 0 
Specie and bullion’ coe ee eee eee see ee 117,729 13 6 
Bank premises and furniture | eee eee ove ee «©. 1,641 13 4 
Preliminary expenses... eee ove eve eee .- 8,580 0 0 


£1,050,940 6 11 





Profit and Loss Account. 


To current expenses in Melbourne, Sydney, and sub- 
branches... wo £6410 7 1 
To ditto ditto in London, inclading directors’ remuneration 


and income tax... eee és oa pom eee 2,642 18 4 
£9,053 5 5 
To balance one mee +e aaa etd eee «620,140 12 5 


£29,193 17 10 
By amount brought down ... eee vee ro wo» £29,193 17 10 











. 
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The Chairman said, that in moving the adoption of the report he had 
very little to add. Everything had proceeded so smoothly during the last 
six months that he had only to congratylate the shareholders on the con—- 
tinuing extension of their business ; for though that extension had been 
thought somewhat slow at first, they were now proceeding without those 
drawbacks which at the commencement of their career they had had to 
undergo. Their business had increased ; they had not made losses from 
bad debts, nor had they had to encounter difficulties to interfere with their 
success. (Hear.) The directors made some remarks in the report with 
respect to the inspector and managers, which under ordinary circumstances 
might seem an intrusion when introduced into a document bearing ex- 
clusively on matters of business; but they had thought it due to those 
gentlemen to pay them this tribute of respect, because, in times of difficulty, 
and since, they had evinced such carefulness and anxiety that the more 
the directors saw and understood what they had had to undergo, the more 
convinced they were that throughout their career those gentlemen had acted 
on sound and excellent principles. The directors had received, as intimated 
in the report, an abstract of the first six weeks of the current half-year, 
which continued to show an improved further extension of business and 
profits over the first six weeks of the half-year under consideration. 
(Hear.) All these facts were so very flattering and so very satisfactory 
that the directors had thought it right, in justice to the shareholders, to 
increase the dividend on this occasion. There were two circumstances 
connected with the business of the bank in the colony and this country 
which it would not be proper to detail at present; but they showed that 
they were gradually improving in the character and importance of their 
business—he alluded especially to the agents in this country, who continued 
to do business on a more extensive scale, Those agents were some of the 
most important banking establishments.in this country, and through them, 
no doubt, if they did not at the present time yield a great profit from their 
transactions, yet it must tend to increase the business in the colony, as the 
parties who took over letters uf credit were likely to be of great service to 
the bank when they arrived at their destination. The sums of money 
which those letters of credit covered were of very large amount, and 
altogether everything connected with the bunk was of a satisfactory kind. 
He did not think there were any other points which he need dwell upon ; 
but he should be happy to give any information which might be required in 
respect to the progress which the bank was making. The honourable 
gentleman concluded by moving that the report and balance-sheet now 
read be received, and that a dividend at the rate of 6 per cent. per annum 
be paid in the terms of the report, and that the same be payable on and 
after the 20th August. 

The motion having been seconded by the deputy chairman, 

Mr. Franklin, in a very long speech, commented on various items of 
account, more especially with reference to a sum of £872,988 bills 
receivable, including those overdue, loans on security, cash at bankers’, 
&c.; and he desired to know to what extent the auditors would undertake 
to verify this item ? 

Some discussion ensued, in the course of which Mr. Cazenove, one of the 
auditors, explained that the greater part of the securities of the bank were 
in the colony, to which they could not get access ; but in reference to those 
in England every care had been taken to ensure correctness. In the 
colony the checks to any fraud were ample. 

Mr. Reid, as an old colonial bank director, bore testimony to the admirable 
manner in which the business of the bank was conducted, and expressed 
his perfect confidence in the directors, 
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The Chairman detailed the system pursued in the colony to ensure the 
integrity of their accounts. 

Mr. Alderman Salomons contended that Mr. Franklin would seek to 
supersede the directors entirely, and to make them the servants of the 
auditors. As to having a professional auditor, if they adopted that plan 
the expense and trouble would be so great that they would get no dividend 
at all. (A laugh.) For himself, as a director, he would not sit under an 
official auditor. The shareholders must place confidence in their directors ; 
and if directors did not do their duty, they must be turned out. With 
reference to the dividend, he would have preferred making it 5 per cent. 
instead of 6 per cent. 

Mr. Reid thought it might be a question whether the better policy would 
not have been to have waited tillthe preliminary expenses were extinguished 
before they increased the dividend. 

The Chairman defended the course which the board had pursued. The 
directors felt that they were bound in justice to increase the dividend. 

Mr. Borradaile took the same view. 

The question was then put, and was carried unanimously. 

Mr. M‘Kewan moved the cordial thanks of the meeting to the chairman 
and board of directors, which, having been seconded, was carried with 
acclamation, and the chairman acknowledged the compliment. 

The meeting was then made an extraordinary meeting to elect a director 
in the room of Mr. Gibbs, resigned. 

Mr. Reid proposed and Mr. Van der Byl seconded Mr. John Gilchrist, 
an Australian merchant of the highest character. 

That gentleman was unanimously elected, and the meeting separated. 





NATIONAL DISCOUNT COMPANY, LIMITED. 


An extraordinary meeting of the proprietors was held on the 23rd July, at 
the London Tavern, Mr. W. Russell, M.P., in the chair. 

The Secretary read the report and accounts, as under :— 

The deed of settlement of the company provides only for an annual 
general meeting, but that a special meeting shall at once be called to supply 
any vacancy in the office of auditor, This latter contingency having 
occurred, and circumstances having made it desirable that a statement of 
your affairs should be submitted to you, the directors have summoned you 
together for these special objects. A statement of the accounts for the six 
months ended on the 30th June has been prepared, of which a copy is 
annexed. The bills discounted from the Ist January to the 30th June 
last amounted to £5,456,415 8s. 4d.; for the previous six months, to 
£4,984,651 14s. 10d.; making a total of £10,441,067 3s. 2d. during the 
first complete year from the formation of the company. The directors regret 
much the amount of the losses sustained during the past half-year, but the 
reports respecting them have been so greatly exaggerated and have so 
unduly affected the value of your shares, as to call for a statement of their 
real extent and character at the earliest possible period after the half-yearly 
balance had been determined. These losses have arisen almost exclusively 
from the failure of Messrs. O. Franghiadi and Sons, and some other firms 
connected with them ; of Messrs. Barker and Co. ; and of the General Wood 
Outting Company. Under the first, the bills actually returned unpaid have 
been £11,800 13s. 6d., and the ultimate loss will be about £5,800. Under 
the second, the returned bills have been £11,162 4s. 6d., and the loss 
will be about £7,200. Under the last, the returned bills have been 
£5,544 16s. 6d., and the loss will be about £2,400. It will be seen that the 
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losses from these failures, and one or two others of minor importance, 
amounting in the whole to about £16,000, have somewhat exceeded the 
— This has naturally caused your directors much anxiety, and brought 

ome to them the necessity for more active supervision, which they believe 
to have been secured by the appointment of a permanent committee of 
three of their number to be in constant daily communication with your 
managers, and to aid them with their counsel and experience. The system 
has now been in operation about four months, and by the increased vigil- 
ance and knowledge it has introduced, promises a continuance of the satis- 
factory results which have so far attended it. The time during which the 
company has been in existence has not been favourable to its development ; 
the long continued scarcity and consequent high value of money have 
greatly retarded its progress, and operated prejudicially as regards its 
profits. From this, however, no criterion can be formed of its future pros- 
pects, and it is not doubted that under altered circumstances, which are 
already in operation, success will ultimately be secured ; and in the mean- 
time the mercantile community are reaping the benefit of increased com- 

etition in the discount market. Since the last general meeting, vacancies 

ave arisen in the board by the retirement of Mr. Archibald Boyd and 
Mr. William Patrick Andrew, who have found their other avocations to be 
inconsistent with a sufficiently close attention to your interests. These 
vacancies have been provisionally filled up by the election of Mr. George 
Nicholas and Mr. Charles Richard Fenwick, the latter one of your auditors. 
The accounts up to the 30th of June could not, in consequence, be audited 
in accordance with the deed of settlement ; and the directors have therefore 
thought it right, under the circumstances, to obtain the assistance of My. 
Coleman, the professional accountant and a shareholder, to go through the 
accounts with Mr. Bell, the remaining auditor. The directors are happy to 
inform the shareholders that, after inviting competion, they have selected 
the plans prepared by Messrs. F. and H. Francis, of Upper Bedford-place, 
for the erection of the new building in Cornhill. Some delay occurred in 
obtaining possession of the premises through legal technicalities, but these 
having been removed and the ground cleared, no further time will be lost 
in the erection of the building. 


A 
Balance-sheet, Tuesday, 30th June, 1857. 


Dr. 
To capital called up, viz. :— 
£5 per share on 78,329 shares, ... eos £391,645 
Less calls unpaid ... eve oe ove 5,040 
——__ 386,605 0 0 
Amount due by the company on loans, deposits, &c.... 2,039,297 16 10 
Amount at credit of profit and loss account, as shown 








on statement B See sie one ike oss 15,361 15 9 
£2,441,264 12 7 

Cr. ee 
By cash at bankers... so eos ese se «. £19,324 9 8 
Bills discounted, &c. ee ee aa pee soe 2,397,651 14 9 
Preliminary expenses... eos see ove soe 5,614 10 2 
Furniture, &c. ... ma = ‘sity “s aan 179 7 0 
Premises in Cornhill... eee iis ae pS 18,494 11 0 
£2,441,264 12 7 
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B 


Profit. and Loss Account of the National Discount Company (Limited) for 
the half-year ending 30th June, 1857. 
Dr. 
To current expenses, including salaries, 
rent, stationery, advertising, &c., to 
this date wae eae ove ee §=£2,476 11 5 














Directors’ remuneration wee cue 1,500 0 0 

Auditors’ ditto en ous 50 0 0 
a 4,026 1l 6 

Rebate of interest on bills discounted, not yet due, 
carried to new account eee ped we sea 14,136 1 9 
Balance, subject to provision for dishonoured bills ... 15,361 15 9 
£33,524 8 11 
Cr. ee LT 

By balance 31st December, 1856 oo» £7,766 14 10 

Less dividend declared, 6th February, 

1857 ... coe eve oes wee 6,376 5 3 

——— 1,390 9 7 


Gross profit during the half-year oo eve aes 32,133 19 4 


£33,524 8 11 








We, the undersigned, having examined the within accounts and compared 
them with the books and vouchers, find them as correctly representing the 
balances of such books ; but the amount standing at the credit of profit and 
loss is subject to the reduction for losses on past due bills, proportion of 
preliminary expenses, and other charges. 

(Signed) I. Morton Bett, Audit 
Jas. Epwp. CoLEemay, penne 
20th July, 1857. 


The Chairman said, he would proceed to make a few observations only 
in moving the adoption of the report. He begged to assure the meeting 
that, anxious as many of the gentlemen must be to hear a statement of 
the half-year’s accounts, their anxiety could not exceed that which was 
felt by the directors themselves, who were only desirous to bring before 
the proprietary the real state of the company, and to remove the impres- 
sion which had been created by. reports that had no foundation whatever ; 
and if the occasion had not arisen for calling them together to elect an au- 
ditor, they would still have wished to summon the shareholders, in order 
to give them an assurance that their affairs were not in so bad a condition 
as some wished to represent them to be. Under the deed, as they were 
aware, the directors were only bound to call meetings once a year, but 
they felt that, under any circumstances, it would be more desirable that 
the directors and proprietors should meet each other half-yearly. The 
more frequent the communications were between directors and share- 
holders, whose interest they represented, the better. True it was that some 
thought that publicity given to their affairs might be detrimental, yet, 
having regard to the position of their affairs, the directors thought it 
very desirable to hold these half-yearly meetings, inasmuch as they trusted 
it would give a confidence which the shareholders might not otherwise feel. 
In consequence of the retirement of two of their late directors, Mr. Archi- 
bald Boyd and Mr, William Patrick Andrew, two vacancies had been 
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caused at their board, and the directors felt that, under such an emer- 
gency, it was necessary to fill up the vacancies as speedily as possible ; 
and there having been many applications to supply these offices, the di- 
rectors made the best selection they could. Knowing the way in which 
Mr. Fenwick had discharged the duties of one of the auditors, they 
thought it would be for the interest of the shareholders to elect that gen- 
tleman to the board ; and Mr. George Nicholas was the other gentleman 
selected—a gentleman well known by his high character and influence. 
The consequence of the selection made was, that the company were de- 
prived of the services of one of their auditors; and, as it was necessary 
that the examination and audit of their accounts should be sub- 
mitted to two auditors, and not having been able to get the accounts 
audited as required by the deed, the directors had succeeded in obtaining 
the assistance of a gentleman of high character—Mr. Coleman, the cele- 
brated accountant—who had kindly worked with Mr. Bell, the remaining 
auditor. Looking at the report, there was one passage only which he felt 
he must somewhat enlarge upon. There could be nothing more true than 
that “the time during which the company has been in existence has not 
been favourable to its development ; the long continued scarcity and con- 
sequent high value of money have greatly retarded its progress, and 
operated prejudicially as regards its profits.” He did not think there was 
any person in that room who understood the business of discounting who 
would hesitate to assent to that proposition. Let every gentleman recollect 
that as between the discounting and banking business there was a great 
difference. Banks held large deposits of money, upon a large portion of 
which, moreover, no interest was paid; discounting houses had not that 
advantage. One difference was, that discounting business could be carried 
on with a limited liability. The discounting firms were employed 
by, or were the agents of, persons having large floating balances 
at their bankers which they did not know how to employ and a good 
interest was handed over to such parties. Now what had been 
the state of the money market during the last six months? Had 
there been any large sums of money lying idle? Had parties found 
a difficulty in making investments ? On the contrary, had not men found 
twenty places in which to place their capital? Had not money been much 
more in demand than the supply could meet? When these discounting 
societies were first founded there were many persons who did not know 
where to employ their vr ° and that capital went to discounting houses. 
But under the pressure of the money market, especially during the last 
six months, parties having money demanded a high rate of interest, and 
instead of making large profits they were brought back to the Bank rate 
of interest, and money could seldom be got under their rate. But parties 
holding first-class bills would not come to this bank if they were to pay 
more interest for the accommodation. It was a palpable mistake to sup- 
pose that when the rate of interest was high they must make iy? stan 
He hoped that those whom he addressed would at once see the difference 
between the cases of banking and discounting business. But he was 
reminded of the great difficulties which many of the joint-stock banks had 
encountered in their infancy ; and surely they could not expect to become 
ossessed of Fortunatus’s wishing cap to bring them wealth without first 
earning their business! They required years of experience (a voice— 
“City Bank.”) Again he begged to say they could not draw any com- 
parison between banking and discounting companies. But, after all, what 
was the true position of this company? Why if they wound up to-morrow 
their rebate of interest on bills Teovanted would enable them to pay back 
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20s. in the pound. Were they prepared to have back their property at 1}° 
per cent. discount, when they had their whole property intact ? They were 
now getting into a position by which, by diligence and increased knowledge, 
he trusted in future they would be exempted from those losses which had 
deprived them of a dividend. In respect to the new building in Cornhill 
some delay had occurred in making good the title and in settling the 
preliminaries ; but these difficulties were all got over and the plans were 
completed. The site was perhaps the finest in the commercial world. 
They had not entered into a contract, but it was calculated the building 
would cost £30,000, with the ground, &c. He had been informed of an 
estate in Threadneedle-street which had been purchased at £840,000 an 
acre, while a part of the ground on which their building would be erected 
was at the rate of £740,000 only; and when they compared the two sites, 
it must be acknowledged that the purchase on Cornhill was a reasonable 
one. Messrs. Sarl, if so disposed, he had been informed, could make a 
profit of £15,000 out of their splendid premises. The ground rent of the 
company’s site was £1,100 a-year. They would receive large rents for 
offices overhead—three floors. He moved that the report and accounts be 
received and adopted and entered upon the minutes. 

Mr. Chaytor seconded the resolution. 

After some observations from Mr. Huggins, 

Mr. Wm. Johnson said he saw a large item in the account of £1,500 put 
down as directors’ remuneration. Seeing that they had made no profits, he 
hoped the directors would generously forego all claims of the kind. 

r. Coleman, the accountant, having been called upon, said, as he 
appeared before the meeting as an extraordinary accountant, he regretted 
that the chairman had not entered more into detail. The chairman con- 
sidered they had sufficient assets if they wound up to cover all their losses, 
Now he respectfully submitted that the sum which was given was not 
sufficient for this purpose. His opinion was that there ought not to be less 
than £18,000 to meet the losses which had occurred. Next, there were 
the preliminary expenses put down at £5,000. It was usual, and, indeed, 
it was an established custom, that when preliminary expenses were to be 
dealt with they were taken into account, and in part carried on in suspense, 
or a certain per centage was carried forward every year. He called atten- 
tion to this point, because it was one of which the Government and the 
Board of Trade were taking cognisance, and it would be better that this 
company should at once meet the question rather than be driven to adopt 
a prescribed course. Next, as to their building. He did not deny it was 
the finest site in the City; but they might pay too dear for gold. He did 
not deny that the directors had adopted what they thought to be the best 
course in securing these premises. They were buying the goodwill of a 
trade which they could not carry on. They had taken the premises on lease 
for £6,000; they paid £1,100 a year ground-rent ; to tenants occuping the 
premises they paid £13,000 for the goodwill, If to this were added, next 
year, interest, outlay of cost of building, &c., he could not agree with the 
chairman that they would take £18,000 as a fair asset. The chairman 
said if they were to wind-up they could return every shilling. He differed 
from him, and contended that there was the sum of £18,000, and £5,000 
a expenses, making £23,000; and there were the bad debts, 

15,000. 

Mr. Chaytor—The bad debts were included in the £18,000. 

Mr. Coleman—They had credited profit and loss £16,000. 

Mr. Chaytor—That was after making the return for bad debts. 

Mr. Coleman thought he was correct; they had to the credit of profit and 
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loss £15,361; and he contended they wanted £18,000 to meet bad debts, 
which, with £5,000 preliminary expenses, as against £15,000, left them 
£8,000 worse. It was not his wish to disparage the property, because he 
himself was a shareholder, and he thought the concern might still be made 
extremely profitable. 

Mr. Godliff trusted that with increased vigilance and experience the 
future would show much better results. 

The Secretary read a letter frem Mr. Ellis, of Fenchurch-street, stating 
his opinion of the value of the site in Cornhill in very strong terms. 

In the course of a very long and somewhat angry discussion, 

A proprietor accused the disrectors of want of proper vigilance in havi 
discounted the bills of Franghiadi and Sons, Messrs. Barker and Co., an 
of the General Wood-cutting Company, at a period when their credit had 
been long compromised. 

After much personal altercation, the motion for the adoption of the 
report was carried by a majority of fifty-eight to nine. 

The election of an auditor remained untouched, Mr. Paravicini was pro- 

— for the vacant office, Another proprietor proposed Mr. Luce, M.P. 
or Malmesbury, but it did not appear whether that gentleman had con- 
sented to act. Eventually the meeting was adjourned, for the election of 
an auditor, till that day fortnight, with the understanding that the names 
of candidates should be made known to the proprietors several days before 
the meeting. 

At the adjourned meeting on the 6th August, the candidates proposed 
and seconded were Captain Augustus Noel Cole, for whom 8 hands were 
held up; William Okey Lamond, 6; Thomas Luce, M.P., for Malmes- 
bury, 11; and Joseph Robert Morrison, 40. Mr. Morrison was declared 
elected, upon which Mr. Munt, the proposer of Captain Cole, demanded a 
ballot ; but it appearing that it required 10 shareholders, holding 500 
shares, to demand a ballot, the matter fell to the ground, Mr. Munt not 
being prepared with a sufficient number of shareholders, 





LONDON DISCOUNT COMPANY, LIMITED. 


Tue first ordinary general meeting of the shareholders was held on the 
4th of August, at the London Tavern, Bishopsgate Street, Mr. William 
Scholefield, M.P., in the chair ; when 

The secretary read the following report :— 

“The directors avail themselves of the earliest opportunity of convening 
the shareholders, and submitting to them the result of the company’s 
operations for the first six months. The accounts, which have been pre- 
pared to the 30th of June, exhibit a net profit of £3,832 13s., after 
providing for bad and doubtful debts. This amount the directors re- 
commend should be carried to the credit of the next half-yearly account, 
it being, in their judgment, premature to declare a dividend. The directors 
trust that the result of the first six months’ transactions will not be con- 
sidered unsatisfactory, when it is borne in mind that they have had to 
contend not only against the ordinary difficulties consequent on the forma- 
tion of a new company—difficulties increased by recent disclosures affecting 
some joint-stock companies—but also against a stringent money-market, 
go trying to commercial credit. - These have induced the directors to restrict 
their operations, and thus to limit the amount discounted to the moderate 
sum of £2,500,000. 

VOL, XVII, 55 
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“The directors have the satisfaction to announce that connections have 
been formed with upwards of forty banks, and mm commercial houses of 
high standing; and they confidently expect a steady increase in the com- 

y’s business, which cannot fail to be remunerative. The directors deem 
it important to state that the nature of their duties requires the constant 
sence of one or more of their number. Their arrangements from the 

t have secured such attendance ; but in order to ensure continued regu- 
larity, some provision will have to be made for their remuneration. The 
directors recommend that the preliminary expenses, the account of which is 
now closed, and which, it will be observed, have been kept at a very 
moderate amount, should be written off as early as possible. 

“In conclusion, the directors would remind the shareholders that their 
staff is equal to the requirements of a more extended business ; the influ- 
ence, therefore, of every shareholder is of importance, whether exercised 
in procuring deposits, or increasing the number of discount accounts. 

“Tn po, with the deed of association, Wm. Scholefield, Hsq., 
M.P., Robert Diggles, Esq., and Mark Hunter, Esq., retire by rotation upon 
this occasion, and being eligible, offer themselves for re-election.” 

The accounts appended to the report as follows, were taken as read. 


A. 
Balance Sheet, 30th June, 1857. 


Dr. 
To — account—Deposit of £5 per share on 35,647 
shares... — ese oe soe _— «« £178,235 0 0 
Depositors, and liabilities on bills re-discounted -» 986,998 13 4 
Sundry creditors, for rent, law charges, and stationery 651 16 2 
Balance carried to profit and loss see obs obs 13,106 19 10 





£1,178,992 9 4 








Cr. ——————S 
By cash at bankers pom i £16,116 8 9 
Cash at office... oe ne one 9113 7 
£16,208 2 4 
Bills not matured a9 ove eee eee «+» 1,089,336 13 8 
By overdue bills in hand poet oo ae =f TF 
Less 
Cash received on account ot ice 2/207 26° 
——__—. 6,990 11 7 
Loans on Government and other securities ... » 60,965 0 0 
Sundry debtors, for balances on current accounts... 244 11 3 
Office furniture, fixtures, &c. ... Per bas bes 1,866 2 10 
Preliminary expenses... bee oe ste oe 3,381 7 8 
£1,178,992 9 4 
B 


Profit and Loss, from 18th December, 1856, to 30th June, 1857. 


To interest due on deposits ... oe woo £2,022 16 8 
Less 

Amount due to company see o. LOLI 8 

SE 1,831 5 Q 





Carried forward 
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Brought forward ... £1,831 5 0 
Rebate of interest on bills not due, taken at 6 per cent. 3,947 16 1 
Reserve, for estimated loss on balance of unpaid bills, 
£6,990 lls. 7d. ... vee bee eee eos vee 3,495 5 9 
Balance carried down ..6 vee ons oes oes 3,832 13 0 





£13,106 19 10 
Cr. SE FETE 
By balance brought from statement “A” soe = wwe, £13,106 19 10 
Thus made up, viz. :— 
Interest received on deposits prior to 





18th Décember... ie eco -#1,867-10 8 
Discount account for balance of that 
account 40 ove has eo. 13,688 15 1 
Deposits forfeited ... eve eo 160 0 0 
Transfers, fees, ke ... oni ~ 45 4 6 
£15,781 9 10 
Deduct 


Rent, salaries, and office expenses 2,674 10 0 
—_————— 13,106 19 10 


ieenenead 


—— 
EE AE eS 


1857. 
July 1—By balance brought down coo = ove wees 28,882 18: - 0 





Wit1t1am TurQuann, Auditor. 


The Chairman said, in reference to the report and statement of accounts 
which were then in the hands of the shareholders, it was not necessary for 
him to say many words in addition. The report stated the main facts 
connected with the management of the business during the last six months. 
He, of course, could only confirm what the directors stated in their report 
with regard to the profits being less than they had anticipated they would 
have been. He did not, however, mean to say that he was ever sanguine 
that they would show great profits in the first six months, because he was 
aware that their early steps must be attended with difficulty, through which 
they must free themselves before they could hope to be in receipt of 
revenue. But there were many circumstances which had told against their 
progress during the last six months, which were referred to in the report which 
had been read to them. One of the circumstances which had stood in the 
way of their progress had been the discredit which had attached to joint- 
stock banks. He need only refer to that which took place after the failure of 
one of the large joint-stock banks. That event had unfortnately occurred 
at a time when they were in the midst of arrangements then being made 
for the establishment of this company, and when they were about to be 
overwhelmed with applications for shares, and when their shares were 
being quoted at a premium. But the moment this failure was made known, 
they observed a manifest falling off of the applications for shares, and the 
money market now showed the remarkable reduction at which their shares were 
quoted. This event was coupled with the very stringent state of the money 
market. Many persons supposed that when money was scarce large profits 
were made, but the reverse was the case in respect to discounting establish- 
ments, because it was clear they must pay a high rate of interest to those 
who lent their money, and therefore the profit on transactions with parties 
whose. bills they discounted must *be much smaller. But, in times of 
pressure on the money market, it behoved the directors to take extra- 
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ordinary care in reference to the bills intrusted to them for the purpoess 
of discount ; and they were satisfied with having done only £2,500,000 in 
the shape of discounts. (Hear.) He need not tell gentlemen present that 
the moment they began their discounting business they might have had a 
much larger amount of business than they had; but he believed that had 
they adopted that course they would have had a greater profit, which would 
only have been nominal, for they might have had a large excess of bad debts. 
To show what care had been taken in admitting paper sent in for discount, 
he might state that the amount under discount had been £2,500,000. Of 
that sum £1,500,000 had-been matured, and the whole of it paid with 
almost punctuality, except about £16,000 or £17,000, of which sum 
£9,500 had been taken uP almost immediately without one father loss ; 
and there was only a small balance, to which reference was made in the 
accounts, which would turn out doubtful or bad. He thought it 
was evidence of the care which had been taken by the directors, 
that on an aggregate of two millions and a half of bills the total amount 
of paper not taken up at maturity was something like £7,000, as stated in 
the accounts. With regard to the connections they had formed, he need 
not tell the shareholders that, under the circumstances, it had been no easy 
task to acquire confidence at once, but they had succeeded in establishing 
large connections: They had 400 or 500 discount accounts on their books, 
and they had connection with a considerable number of banks and persons 
of high commercial standing. They had had entrusted to them during the 
last six months a million and a half at various times, and he thought he 
alge say that up to the — moment they commanded as much of the 
public confidence as could have been expected. The shareholders would 
notice that the directors had avoided spending money in an unprofitable 
manner, and that they had taken the utmost care to appropriate the money 
in such a way as the shareholders would feel to be legitimate and proper. 
The preliminary expences were as light as they could be expected to be 
under the circumstances. The directors were of opinion with the share- 
holders, that those expenses should be written off at the earliest possible 
period—not at once, certainly, but the first moment when profits were made, 
considerable sums should be written off from time _to time, and inzas short 
a period as possible. Though the amount of bad debts was somewhat 
larger than had been anticipated, still the public would be able to judge 
whether it was possible to avoid such contingencies.] | He should be happy 
to afford any further information to the shareholders. 

Mr. Parrott moved the first resolution, that the report and statement of 
accounts be received and adopted. He thought they might congratulate 
themselves that they had got a balance in their favour. He thought their 
‘condition contrasted well with a neighbouring institution, which was sup- 
posed to be doing everything. They were ay commencing business ; a 
saw no reason to be disheartened. 

Mr. Ionides seconded the motion ; and upon the chairman rising to put 
the question, 

Mr. Paravacini said he thought the directors had exercised every possible 
eare ; but as a large shareholder of over 500 shares, and as representing 
the interests of many friends, he moved as an amendment that the meetin 
do adjourn for fourteen days, to take into consideration the propriety o 
hg up the company, and returning the capital, if any, to the share- 
holders. 

_ The amendment having been seconded, a long discussion ensued as to the 
impropriety of winding up the company, the conduct of the directors being 
unimpunged ; and the result was that upon the amendment being put, it.’ 
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was lost by an immense majority. The original motion was put and carried 
by a triumphant majority. : 
‘ A vote of thanks to the chairman and directors closed the proceedings. 
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- To the Editor of the ‘‘ Bankers’ Magazine.” 


OVER-INCREASE OF BANK BRANCHES. 


Sir,—Though the subject of this letter may seem at first sight unsuited 
to the liberal columns of your journal, yet as I presume to think that the 
remarks with which I now trouble you are not conceived in an illiberal 
spirit, I trust you may give them insertion and your editorial approval. 

Were I, indeed, to advocate. that it is wrong and impolitic to increase 
banking facilities correspondingly with the increased population and com- 
mercial requirements of a country, I could not in this progressive age 
expect or ask for any sympathy ; but, as I am firmly persuaded that there 
is in this world a juste milieu in everything, beyond which is danger or 
failure, all I wish to establish is, that in Scotland at least, the banking 
interest are going beyond that point in the rapid and injudicious manner in 
which they are acting at present by planting their offices and sub-offices so 
near each other, and in such improbable places. 

I do not mean exactly by this to censure the establishment of branches 
in poor, semi-pastoral, semi-agricultural districts; as, while little, if any, 
profit may for a long period accrue from these, still little loss can arise to 
themselves, and they are undoubtedly (if considered in the light of mere 
savings’ banks) of great benefit to a humble community. But what I 
would animadvert upon is the practice of rival establishments placing 
agencies in small towns where the field is already occupied, and the pre- 
valence of what I may call the street system, whereby miniature banks are 
put down at about a gun shot (certainly within the minié rifle range) from 
the a office, so that the comforts and conveniences of money chang- 
ing are ‘ brought home to men’s business and counting houses.” 

ie is difficult, of course, to place a precise limit to the indolence and in- 
dulgence of an advancing civilisation, but the present effects of the system 
I refer to seem to me not only to bring the banking interest into contempt by 
an unnecessary—observe, an unnecessary—familiarity, but also to promote 
a gradually relaxed state of credit which may eventually terminate in dis- 
aster to all concerned. It is all very well to say that, even though there 
should be a little over-trading in banking, it will find its level like other 
things in due time ; but it should be remembered that this is not so~safe a 
rule to go by in monetary matters where large funds are involved, where 
the article dealt in is, as it were, the mainspring of all other trades; and 
where, when the machinery does go wrong, the wide spread ruin is so 
painfal to contemplate. 

We have seen in past years what misfortune and havoc this over-creation 
of money institutions caused in England; and, further back, in Scotland 
algo. And though it may be said that, in many instances, this arose from 
mismanagement and fraud of officials—as in recent cases—yet, depend 
upon it, disaster mainly sprung from over-rapid development of, and inju- 
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rious competition. in a thing which was good in itself. In consequence of- 
the rapidity of communication, we have been compelled to approximate 
our rates of discount and interest in Scotland more nearly to those of the 
metropolis; and I suppose it may be attributed to the same cause that we have 
imitated them in this point—the extension of banking accommodation by 
means of street branches ; but, on reflection, it will surely be seen that the 
cases are not parallel, and that, while London engulphs a couple of towns 
or villages every year in its rapacious stomach, Edinburgh, on the other 
hand, achieves only a few houses or villas.. And, indeed, it becomes a 
grave question whether or not the increase of new banks and deposit and 
Joan companies in London itself does not more than keep pace with the 
requirements of the age. If I am not misinformed, the Joint-stock Bank 
Bill which is just carried, or being carried, through Parliament, in author- 
ising some half-dozen adventurers with a merely nominal capital (£300 or 
£400) to start a deposit and discount bank with an imposing title, and 
citing the Act of Parliament under which it is created, is little less than a 
legal sanction to unbounded recklessness and fraud. Surely capital has 
abundant opportunity of securing employment, and mercantile interests are 
sufficiently cared for, by means of well-established institutions, without 
having recourse to additional co-partneries, with or without limited 
liability ; which, it is to be feared, while they tend to impair the efficiency 
of those extensive corporations already in existence, may only produce 
eventual Joss and Suneeenen to all engaged with them. Be this as it 
may, however, it must be universally admitted that, up to the present, time, 
Scottish banking has worked well, both in Scotland and elsewhere, where 
it was not a mere prostitution of the name ; and I-am sure you will agree 
with me in deploring anything occurring to mar the results and reputation 
of so successful a system. 

I would therefore call upon bankers and the public of Scotland generally 
(for everyone is interested in a matter of such importance) to discounte- 
nance a bootless and injudicious competition in banking establishments, 
otherwise they may one day have to regret what their avarice or lethargy 
has brought upon them. 

Tam, &e., 
. dugust, 1857. A Branon ManaGeEr. 





GOLD—SILVER—PAR OF EXCHANGE. 


Siz,—In a letter of mine which was inserted in your number for May 
last, I alluded to the great flow of silver from the Continent, in consequence 
of the demand for India and China, and which demand still continues to 
exist, and with a tendency to increase. Since the beginning of June, the 
shipment of gold and silver to the East appears to be as follows :— 


June 6th ie wah £ 761,613 
June 20th bie x, 1,200,000 
July 6th nue ee 863,033 


I then ventured to suggest the necessity of a change in France, from a 
double standard of both gold and silver to one of gold only, as in England, 
in order that the supply of silver coinage for the purposes of internal 
commerce should not be disturbed. 

It may be considered a fortunate cirumstance, that in 1816 the English 
silver coinage was withdrawn from the demands of commerce by the law 
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fixing that a pound troy of standard silver should be coined into sixty-six 
shillings, thereby valuing the ounce of standard silver at 5s. 6d.; and as 
long as the market price remains below this amount, no difficulty can 
arise. 

The adoption of a gold standard in France may be readily affected 
without creating dissatisfaction, by either of the following modes, which 
are simple and easily understood :— 

By changing the weight of the silver coin, or by adopting another 
standard of fineness. If the first mode be sanctioned, and one-tenth be 
deducted from the weight of the coin, the 5-franc piece, which now 
weighs 25 grammes of French standard silver, nine-tenths fine, would weigh 
22} grammes, and contain of pure silver 20} grammes. If the standard 
of fineness be changed by adopting the standard used for the “ Argenterie 
de France 2me titre,” which is eight-tenths pure silver and two-tenths of 
alloy, and which is simply double the alloy now used in the silver coin of 
France. This standard has existed from the 19 Brumaire an VI. By 
either of these modes the silver French coinage would be withdrawn from 
the demands of commerce, until the market price of silver advances con- 
siderably beyond the present current value. It would not be difficult to 
preserve the present coinage now in circulation in France, by adding one- 
tenth to its current value, thereby making the public willing agents in the 
adoption of the new arrangement. 

The proportion of silver to gold in the coinage of the following countries 
stand as follows :— 


Belgium eon oe 15-79 of silver to 1 of Gold. 
Spain ... eee eee 15°75 
Portugal see eee 15°48 
Russia ... wee see 15°00 
United States ... eee 15°98 
England aes coe 14°28 
France at present... 15°50 


And a new coinage at a fineness of only eight-tenths would give a pro- 
portion of very nearly 13°80 of silver to 1 of gold. 

With reference to the par of exchange, I venture to suggest a simple view 
of the subject. The par in gold may be ascertained by comparing tho 
weight of pure gold in the coins of one country with that of another country. 
This is but slightly modified by mint regulations, 

A kilogramme of French standard gold weighs 15,433°920 troy grains, 

But one-tenth is alloy aan ee sale 1,543°392 fe 


~ 
ws 

ee ee 
. 





13,890°528 * 
of pure gold exist in a kilogramme of French standard gold, and this 
weight is coined into 155 napoleons, or 3,100 francs ; consequently each 
napoleon contains 89°616,309 troy grains of pure gold. 
ow, at the English mint, a pound troy of English standard gold eleven- 
twelfths fine is coined into £46 14s. 6d., which makes the weight of an 


English sovereign ee aes cee eos 123°2740 troy grains, 
But one-twelfth is alloy oa ove oo 10°2728 


Leaving 113°0012 rm 
of pure gold in each sovereign. 

ecording to the proportion which 113 troy grains of ae gold in the 
sovereign bears to 89°616,308 troy grains in the napoleon, the precise 


value of a sovereign is 25°21 {§;, or very nearly 25 franes 22 centimes. But 
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it appears, from the French mint regulations or customs, that the value 
placed on a kilogramme of English standard gold is only 3,151 francs 30 
centimes, instead of 3,157 francs 40 centimes, which the precise number of 
grains of pure gold would warrant. This reduces the par value ofthe 
sovereign very nearly 5 centimes, thus making 25 francs 17 centimes the 
admitted par of exchange. 
I am, sir, your obedient servant, 
Ouaries M. WILLICH. 
Actuary, University Life Assurance Society, 
25, Suffolk-street, Pall-mall, 8. W. 
24th July, 1857. 





STATISTICAL INQUIRIES WITH REFERENCE TO BANKERS’ 
: CLERKS. 


Sir,—Will any of your correspondents, who can speak from experience, 
oblige me with a reply to the following inquiry? In what way does a 
banker's clerk contrive to support a wife and family (as many certainly do) _ 
upon £80 a year? I should wish to see the items of expense classified in 
something like the following form :—‘ Rent, clothes for self, clothes for 
wife and children, butcher, baker, doctor, &c., &c.” Such a statement 
might be given ‘in your pages without any personal disclosures, and it 
might be useful in the way of instruction to others similarly circamstanced— 
in the way of suggestion to those who have the power of increasing the 
stipend ; and in the way of caution to young men not to marry until they 
are able to bear the expense. m1 

I am, Sir, your obedient Servant, 
FELLow oF THE Statistical Society. 





DRAFT STAMPS. 


Dublin, 23rd July, 1857. 
Sim,—Will you kindly say at your convenience is the 1d. draft stamp 
sufficient on a draft drawn in the following form, viz.: 


£4 10s. New York, 6th July, 1857. 

On demand please pay to the order of the 
sum of Four pounds ten shillings, being amount of my allowance 
*- to 


To ©. D., Dublin. 


We have always hitherto considered the draft stamp sufficient, but the 

authorities at the stamp office have now ruled otherwise. 
I ani, sir, your obedient servant, 
A Svuspscriper. 

[We cannot understand on what ground the penny stamp is considered 
insufficient by the officials. The 17th and 18th Victoria, cap. 83, says a 
foreign bill should pay the same duty as an inland bill of the same amount 
and tenor. What then would be the duty if the bill were inland? We 
suppose there is no doubt it would be one penny, and therefore the same 
stamp will do when the bill is foreign, We apprehend it is clear that bills 
and drafts are the same thing. When the act first passed doubts existed, 
but we su oe those doubts at anend. We answered this question in 
Volume +» page 471, and have not heard that our answer was con- 


ames erroneous. The ad valorem duty is only one penny on the amount 
8 . 


A. B. 
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LONDON AND EASTERN BANKING COMPANY. 


Tue shareholders of the Eastern Banking Corporation have been sur- 
prised by the receipt of the appended circular, announcing an immediate 
call of £15 per share;-and if it is not 7“. a threat is conveyed that 
a winding-up in bankruptcy will probably be resorted to. Surely some 
grievous error must have been discovered in the state of the accounts, 
or the assets cannot be in a satisfactory position, otherwise so unpleasant 
an intimation would not have been necessary. It remains to be ex- 
lained how the committee, who have had the management of the 
iquidation, assisted by the counsel of the directors of the Oriental 
Bank, can have allowed themselves to be placed in this doubtful situation, 
particularly after the experience of recent events. If an appeal to Bank- 
ruptcy should take place, a thorough investigation through that court 
would not be unattended by benefit, as it would elicit, although at some 
expense, information with respect to the nefarious proceedings of some of 
the directors and officers of the bank. If the shareholders are true to 
themselves, and desire to co-operate with the view of protecting their own 
interests, they will immediately organise a movement by which they will 
be énabled to test the actual position of the bank, and to ascertain the 
ultimate prospects of the liabilities. 


“London, August 19th, 1857. 

“ Sin,-—In a circular letter, issued by the committee on the 9th of April 
last, it was intimated to you that the directors of. the London and 
Eastern Banking Corporation had, under advice and by desire of the 
committee of shareholders, made a call of £15 per share, and that 
further calls would from time to time be made; and it was added, 
that those shareholders who gave their promissory notes, at twelve months, 
for 50 per cent. upon their shares, would not be expected to pay the calls 
as they fell due. The latter announcement proceeded upon the sup- 

osition then entertained that the assets of the bank would, when realised, 

é néarly sufficient to meet its liabilities. The progress which has since 
been made in the liquidation under the management of the committee has 
enabled them to form a more correct estimate of the bank’s position, In 
the report to the shareholders made at the general meeting on 20th July, 
the estimated deficiency is stated at £12,710, and it was expected that a 
sufficient proportion of the available assets could be realised in time to meet 
current liabilities. In both points, however, the committee find them- 
selves disappointed, an extension of time being absolutely necessary for 
the advantageous disposal of the more valuable properties, while subsequent 
estimates have considerably reduced the amount to be looked for. Under 
these circumstances, being disappointed of the large amount which they 
expected, and funds being requisite to answer immediate and press- 
ing demands, the committee have no alternative but to require the 
shareholders to pay up on or before Tuesday, the 15th day of 
September next, the call of £15 per share, payable on the 24th of April 
ultimo. The amount of the call will in each case be written off the pro- 
missory note of the shareholder who makes the payment in reduction of 
the amount claimable from him under his note. For your convenience a 
form of letter is annexed, which may be used in making your remittance 
to the Oriental Bank, at whose office the call is payable, and who will give 
a receipt for the same ; and the committee think it right to impress upon 
you, that unless this call is freely and promptly responded to, it will be 
impossible to continue the liquidation, and they will be compelled to place 


* 
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the affairs in bankruptcy, thereby increasing, to an enormous extent, the 
expenses of winding-up. ’ 
“T am, sir, your obedient servant, 
«(For the Committee) ‘* Henry E. Brevity.” 


‘*T0 THE ORIENTAL BANK CORPORATION, LONDON, 


“ Gentlemen,—Herewith I beg to hand you the sum of , being a 
call of £15 a share on shares held by me in the London and 
Eastern Bank, 

’ “This amount I beg you will receive on account of the London and 
Eastern Bank, and I have to request that you will write the same off as a 
partial payment of my promissory note for » given in respect of 
unpaid , and advise me of your having done so. 

“T am, your obedient servant.” 
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Sratistics oF Savincs Banxs.—A return, moved for by Sir Henry Willoughby, 
M.P., informs the public, that on the 20th November, 1856, there were 1,317,444 
individual depositors of money in savings banks, to the gross total amount 
of £32,827,996; 14,564 depositors of cash in charitable institutions, to the total 
amount of £698,857 ; and 9,46 depositors of cash in friendly societies, to the total 
amount of £1,408,001; thus making a grand total number of £1,341,054 de- 
positors in savings banks, friendly societies, and charitable institutions, and a 
grand aggregate total amount of £34,934,854 deposited. The depositors are 
thus classified, viz. :—186,322 of sums not exceeding £1; 259,050 of sums not 
exceeding £5; 173,562, of £10; 127,166, of £15; 77,446, of £20; 132,496, of 
£30; 108,069, of £40; 52,558, of £50; 87,763, of £75; 41,617, of £100; 27,606 
of £125; 16,586, of £150; 25,683, of £200, and 1,520 of sums exceeding £200. 
The number of friendly societies, in direct account with the National Debt 
Commissioners on the 20th of November last was 560, and the amount deposited 
£1,952,336. The total amount of principal money received from, and interest 

d and credited to the trustees of banks and societies on the said 20th of 

ovember, was £74,801,612, and the amount of —— and interest money 

id to the trustees, £37,729,691, leaving a sum of £37,071,921 of principal and 
interest due to the trustees by the commissioners on the said 20th of November, 
1856. The value of securities (at the prices of the day) held by the com- 
missioners at that date was £32,750,634, and a balance of £196,247 remained 
uninvested. The securities included £5,975,002 Consols at 934 per cent., 
£3,127,610 Reduced Three per Cents., £17,386,221 New Three per Cents., 
£31,900 New Two-and-a- per Cents., £1,031,588 New Three per Cents. 
(Ireland), £5,480,000 Exchequer Bills, and £1,765,000 Exchequer Bonds. The 
aggregate amount on interest paid and credited to trustees of banks and societies 
on the 20th of November last (throughout the United Kingdom), was £29,262,481, 
and the aggregate amount of interest on dividends received by and due to the 
Commissioners on the stocks, &c., by them held £26,169,159. £522,318 of the 
~ interest. was paid in cash or draughts, and £28,740,163 placed to the credit of 

the trustees. The life annuities granted from the commencement on the 26th 
of March, 1834, to the 5th of January, 1857, included (for the whole of the 
United Kingdom) 8,808 immediate annuities of £177,945 (in all), of which 6,542 
are now payable; 157 deferred annuities ; 157 deferred by payments in one sum 
of £2,738; and 1,899 deferred annuities by annual payment of £38,283. The 
annuities granted for terms of years include 300 of immediate annuities of 
£5,053; three of deferred annuities, by payments in one sum of £25; and four 
of deferred annuities by annual payments, of £70. 
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Wirnprawat or Licur Gotp Com,.—The following figures from'a par- 
liamentary return show the quantity of light gold coin withdrawn year by year 
from circulation, from May, 1842, to December, 1856 ; together with the value 
of the same, at £3 17s. 104d. per 0z, :— 








Value at Value, at 

Weight. £3 17s. 104d. per oz, Weight. £3 178, 103d. per oz. 
1842 .,.2,067,106.542...8,048,796 1 11 | 1851... 164,786.254,., 641,636 6 
1843... 657,436.646...2,559,893 18 10 | 1852... 110,589.685... 430,608 11 9 
1844... 851,138.979...3,314,122 8 0 1853... 103,701.295,.. 403,786 18. 4 
1845 ..., 184,417,350... 718,075 1 2 | 1854.., 121,930.359.., 474,766 6 9 
1846... 856,441.398... 609,143 13 10 | 1855... 97,480.238... 379,563 13 6 
1847... 169,625.146.. 660,477 18 3 | 1856... 107,639.423... 419,121 0 1 
1848 ... 205,668.223... 800,820 12 10 | 
1849 ,., 156,954.014... 611,139 13 10 5,274,500.510 20,537,586 7 2 
1850... 119,584,958... 465,633 18 7 | ‘ 





Tue Banx or Sr. Pererspure.—Advices from St. Petersburg mention that the 
bank allowance for deposits is to be reduced on the ist of January next from . 
four. per cent. to three. According to report, the stock of specie now held in 


silver roubles is equal to about twenty-four millions sterling. 


Tue Frances or THe East Inpia -Company.—The capital of the East India 
Company is £6,000,000, and under the act of 1853, which extinguished the 
trading powers of the company, it was provided that £2,000,000 should be set 
apart as a security fund to be applied ultimately, with its accumulated interest, 
to pay off the £6,000,000 of stock at the rate of 200 per cent. A Parliamentary: 
return, recently published, shows the total receipts on account of this fund up to 
the present time to have been £4,282,594—mnamely, £2,000,000 the original 
appropriation, and £2,282,594 for dividends. These have been invested in the 
purchase of £806,420 Consols, and £3,899,240 Reduced, making a total of 
£4;705,660 Three per Cent. Stock, which at the price of this evening would be- 
worth £4,251,732, or within £30,862 of its cost price. 





TrapE oF CanaDA WITH THE Unrrep Srates.—The quantity of grain of all 
kinds (and hops) imported into Canada from the United States last year was 
3,601,211 barrels, and the value £884,375; the number of animals imported was 
16,700, value £118,474, The value of other articles imported into Canada from 
the Union in 1856 amounted to £2,020,705. They included meats, seeds, fish, 
fruits, hides and felts, furs, provisions of all kinds, timber, rice, and flax. The 
exports from Canada to the United States last year are valued at £4,418,885, 
against £2,082,936 in 1854, Grain figures for £1,889,810, flour for £1,043,755, 
timber for £724,399, and wool for £78,215. 





Exersz anp Customs.—The annual charge upon the public income for the 
collection of the Excise duties in 1856-57 amounted to £702,455, and the number 
of men employed to 5,449. The articles the duty whereon have been repealed 
of late years are the soap duty, valued at £1,170,000, and the malt (war tax), 
valued at £2,200,000. The gross total cost of collecting the Customs duties 
last year amounted to the sum of £1,107,554 (including £293,223 for the 
Coastguard), and the number of men employed to 5,570. The amount of duty 
repealed of late years has only been £83,971 (in 1853-4). ; 





‘Taw Bank or Vienya.—In virtue of the Currency Treaty between Austiia 
and the other German States the Vienna Bank will have to resume its cash pay- 
ments on the ist of January, 1859, but it is said to be by no means clear that it 
will be in a position to do so with safety. At present the reserve fund of the 
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bank is but 94,500,000 fi., with a paper circulation of nearly 394,000,000. The 
moneyed world is of opinion that the bank would sz get out of its diffi- 
culties if it were to raise a loan on the domains ceded to it by the State, but it 
is doubtful whether Government would authorise it to do so. ‘The domains: in 
question are valued at 155,000,000 fl., and there would hardly be any great diffi- 
calty in obtaining a loan on them if it were what is here called a “lottery 
loan.”’ The loan which was contracted in 1854 bears interest at four per cent., 
and the holders of shares (@ 25041.) besides play once a year in a lottery in-which 
there are 4,000 tickets. In the lottery, in which there are no blanks, the highest 
prize is 200,000 fi., and the lowest 300 fi. The 1854 loan was emitted at 95, but 
it now stands at 109, although the five per cent. National Loan is down to 843. 





- Bawxruprcy Law Amenpment Bitt.—Lord Brougham has brought in a bill 
to amend the laws relating to bankruptcy. The bill, which is to be construed 
with the Bankrupt Law Consolidation Act, provides fur the compensation of 
accountants, the abolition of the offices of accountants and brokers, and the 
transfer of their duties to the official assignee, the remuneration of the official 
assignee, arrangements by deed, without requiring the debtor to assign the 
whole of his estate to his creditors, and the proceeding on the presentation of 
petitions, with the effect of adjudications, &c. 





Tue Avstrauiay Cotonres.—A correspondence between the Australian 
colonists in London and the Colonial Office, on the subject of a Federal Asso- 
ciation of the Australian Colonies has just been published. It appears that in 
March last a “memorial” was presented to the Colonial Office, urging the 
matter on the notice of Her Majesty’s Government. Mr. Labouchere intimated 
in May that he had attentively considered this important subject, but that he 
was of opinion that the Government ought not to introduce a measure of this 
character. Mr. Labouchere did not think it at all probable that the several 
colonies would consent to entrust such large powers to a federal assembly con- 
stituted as proposed, or to be bound by laws imposing taxation, or even. the 
sone of money. The correspondence was subsequently transmitted to 

@ governors of the various colonies. 





Tue Commerce or Triestx.—A letter from Vienna says:—‘ The Trieste 
merchants complain that their city is not thriving, but the subjoined figures are 
not calculated to impress one with the idea that they speak truth. In 1841 the 
value of the goods imported was 49,000,000 fi., and the value of those exported 
37,500,000 fl. In 1851 the imported goods were worth 97,000,000 fi., and 
those exported 58,600,000 fl. In 1856 the value of the imported goods was 
120,754,000 fi., and of those exported 102.492,000 f1.” 





Tue Sapreir Estates.—It is stated that the Coolnomuck property, formerly 
the estate of James Sadleir, has passed into the possession of Lord John 
Beresford, brother of the Marquis of Waterford, Laat g | been purchased in trust 
for his Lordship at the recent sale in the Encumbered: Estates Court. 





Bits on Inp1A.—The India Company gave notice on the 2nd ult. of a 
farther rise of two cent. in their rate for bills on India. On Bengal and 
Madras it will now be 2s, 1d., and on Bombay 2s. 14d. 





‘Messrs, Fox, Henperson anp Co.—In the Birmingham Bankruptcy Court a 
first-class certificate has been granted to Messrs. Fox, Henderson and Co., by 
Mr. Commissioner Balguy. 
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BANK MOVEMENTS. 


. Mr. G. Chambers, the manager of the Unity Bank ‘has resigned, and Mr- 
Terry, the sub-manager has been appointed to succeed him. 


Mr. Z. Jugold, late accountant of the Bank of Australasia has been appointed 
manager of the Commercia] Bank of Sydney. 


The dividend of the Bank of Egypt has been declared at the rate of 6 per 
cent., and that of the Ottoman Bank at the rate of 8 per cent., but we are 
compelled to defer the full reports until next month. 








MONTHLY CHRONOLOGY. 


July 30.—The directors of the East India Company raised their rate of ex- 
change for bills on India to 2s. 03d. per rupee on Calcutta and Madras, and to 
-2e. 1d. on Bombay, being an advance of 4d. per rupee. 

30.—Death of Mr. G. F. Muntz, M.P., for Birmingham, at the age of 63. 

30.—Intelligence received of the suspension of Mr. Gustiniani, of Constan- 
tinople. Subsequent accounts, however, announce his having resumed business, 
and that his liabilities are in progress of liquidation. : 

August 4.—Failure of Messrs. Rutty, Hall, and Co., Scotch and Manchester 
warehousemen, with liabilities amounting to about £50,000, with a deficiency 
of £37,000. It was arranged that the estate should be wound up under in- 
spection. 

4.—The Bank of Amsterdam raised their rate of discount from 4 per cent., 
at which it had stood from the end of March, to 44 per cent. 

6.—Suspension of Messrs. Carr, Brothers, and Co., of Newcastle-on-Tyne, 
colliery owners, with liabilities exceeding £700,000. It was subsequently de- 
termined, at a meeting of creditors, to liquidate the estate under inspection. * 
- 6.—Messrs. Melrose and Hussey, iron founders, of Tividale, near Dudley, 
announce their inability to meet their engagements. Their debts were declared 
to be about £30,000. 

8.—Failure of Messrs. Ashmore and Sons, in the drug trade. Their unsecured 
debts were only about £10,000, and it was arranged that the estate should 
be wound-up under assignment. 

8.—Failure of Mr. A. J. C. Cawthorn, of the Stock Exchange, share dealer. 
Subsequently declared a bankrupt. 

10.—Death of the Rt. Hon. John Wilson Croker, aged 77. 

17.—Intelligence received of the failure in laying the Atlantic Telegraphic 
Cable at a distance of about 300 miles from Valentine Bay. 

18.—The Bank of Prussia raised their rate of discount from 5 to 54 per cent., 
leaving the rate of interest on advances as before at 6 per cent. 

ae 2 announced of Mr. J. H. Hayes, corn factor of Liverpool. ., 

21.—Failure of Messrs. Buchanan, Brown and Co., produce brokers, Liverpool. 
The liabilities estimated at £300,000. 4 

21.—The notes of the Douglas (Isle of Man) Bank, were refused payment by 
their London agents, Messrs, Williams, Deacon and Co. e bank was 
established in 1853, with branches at Ramsey and Castletown. 
22,—Suspension announced of Mr. William Eassie, of Gloucester, contractor, 
with liabilities amounting to about £82,000. 


= eee ee of Mr. Thomas Stewart, manufacturer, of Stockport. The 


ightly over £20,000. A composition of 10s. has been offered. 

25 —Messrs. Bruford, Dyer and Co., of Bristol, engaged in the African trade, 
suspend payment. Their liabilities are estimated at about £100,000. It was 
agreed at a ee creditors to accept 6s. 8d, in the £, to be paid immediately, 
and the remainder by two further payments of 6s. 8d, each, to be duly guaran- 
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teed, The suspension is said to have been caused by the failure of Messrs. 
Jones and Moore, soap-makers, Bristol, who are also negotiating a composition. 
28,—Prorogation of Parliament; the royal speech heing read by commission, 





Monetarp intelligence. 





REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
AUGUST, 1857. 


Tux state of mercantile and financial affairs during August has not been 
unsatisfactory. Had the intelligence from India been of a more encoura- 

ing character, general circumstances in other respects would have pro- 

uced greater animation in business. Large arrivals of gold from 
Australia and America, with the very favourable progress of the harvest, 
have assisted to keep the money market in a more steady position; and 
although no reduction in the rate of discount has taken place, the general 
demand has on occasions been less urgent. The influx of bullion has placed 
the accounts of the Bank of England ina better position, but the purchases 
of silver for export to the Hast, with some operations in gold on account of 
the Bank of France, have prevented any great amelioration in the terms of 
accommodation. Business at this period is dull, the fineness of the 
weather and the disposition to take recreation having caused a thin 
attendance latterly in most departments. A more than usual number of 
failures have taken place this month, and they have arisen principally from 
over-speculation in the provinces, where credit has proved to be less sound 
than in the metropolis. High rates of discount have prevailed on the Con- 
tinent, especially at Hamburg, the current quotations having at one 
moment reached 7 per cent., but it is now quoted 6 per cent. The imports 
of the precious metals have amounted to £3,934,000, and the exports to 
nearly £4,200,000. 

Operations in the English Stock Market have caused a range of about 12 
per cent., but there has been a considerable recovery from the lowest price, 
80 that, on the average, the decline is not much more than # per cent. The 
greater part of the fluctuations have been produced by the nature of the 
advices from India, but the increased abundance of money, with the less 
unfavourable state of the exchanges, has caused more confidence whenever 
the first effect of the telegraphic accounts have subsided. A sudden rise 
on purchases by the public, occurred about the middle of the month, but a 
re-action soon ensued, the speculators having again come forward and 
sold. India stock and bonds are still heavy, but the dealers have not 
speculated to any great extent. Bank stock and Exchequer bills present 
no important variation. 

Foreign securities have fluctuated from one to three per cent., and at the 
close show rather increased firmness. The speculators have not adventured 
to any great extent, but within the last few days they have shown a greater 
disposition to purchase. The half monthly accounts have just been 
adjusted, but the differences to be paid were exceedingly limited. In 
Turkish, the operations have been on the most extensive scale, but less 
speculative activity is now visible in this department. 

The railway share market has suffered to a serious extent, but at the 
latest date there is as light recovery in quotations, Some influence has been 
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exerted by the arrangement of the account, money having been in less 
demand than was expected. The operators have apparently sold largely 
for the fall, and being now compelled to repurchase, there is a corr espond- 
ing reaction in prices. The results of the half-yearly meetings as far as 
they have transpired have been of a mixed character, but in many cases 
the ag appears to have improved, and higher dividends have 
occasionally been declared. Great Western’s have proved an especial 
exception, and from 64} declined to 51, but are now about 54. 

Two or three failures have occurred on the Stock Exchange, owing to 
losses sustained through the fluctuation in prices, but one has been accom- 
— with discreditable circumstances, 80 much so, that his conduct is 
ikely to be made the subject of a criminal investigation, should he be 
apprehended. 

active business has been transacted in the produce markets, and 
sugar, coffee, tea and saltpetre have each experienced an improvement ; 
large transactions have occurred in saltpetre, and a considerable rise has 
consequently taken place. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 





Price on Highest. | Lowest, | Etice on 








July 28, Aug. 28. 
Eneuise Fonps. 
Console: ... sev oun, wwe (908-914 | 914 898 |903-904 
Exchequer bills...  .. ss» | 1s, to 5s. | 1s. pm. | 6s, dis, |4s. dis. 
dis, to par 
Foreien Stocks. 
Brazilian... ose soe oe | 1013 1024 1014 | 102 
RA eee mete 1034 | 103 | 103 
Dutch, 2} per cent, ar soe 64 644 63% 64 
ON eee eee 22k 224 | 222 
Peruvian, 44 per cent, ... eee 81} 823 802 82 
Russian : - ae aoe | 2503 1133 | 111 113 
ee eee eee eee ee 40} 393 | 404 
Turkish, 6 per cent. eee oe 94 954 934 943 
Ditto, 4 per cent, ove ee | 1023 102} 994 993 


Raitway SHARES. 
Brighton ... me ose oo» | LD 1112 103 1054 


Caledonian ... ees $9 coe 75§ 79} 753 80 
Hastern Counties ... oe coe 112 11§ 108 11} 
Great Northern... aaa one 974 98} 96 964 - 
Great Western aa an “ee 638 64} 51 544 
Lancashire and Yorkshire... oo | 1003 1003 97% 993 
London and North Western oo | 106 1034 1014 | 1022 
EE na. bk... eum to 843 833 | 843 
South Eastern vee ess see 743 75 71} 72 
South Western coe eee eee 100} 1003 934 942 
York, Newcastle, and Berwick ... 924 97 91 97 
York and North Midland ... ees 75 79 732 75 


Hast Indian... coe eee bee 100% 1024 99 994 
Northern of France eee oes 323 344 322 343 
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THE GRAIN TRADE. 


In the grain trade there has been scarcely any speculation, but prices have 
steadily tended downwards, The fall, on the average, is from 5s. to 8s. per 
uarter, and with the present fine weather the result of the crops cannot be 
oubted. From abroad the advices are also favourable. The promise of 
an abundant harvest is, therefore, general. With regard to ordinary opera- 
tions, there has been a steady inquiry for most descriptions of grain, but 
quotations are heavy, owing to the late decline in wheat. 


The Gazette returns for England and Wales have been :— 


Cocquvemins 
Week Wheat. Weekly Six Weeks’ Six Weeks. 
ending Qrs. sold. Average. Average. Duty. Last Year 
1857. a d. 8. . s. d. a- € 
July 25 ...... 74,017 .. 62 7 .. 62 6 « 10 ww 74 6 
Aug, 1 ..... 66,567 ...509 8 .. 682 5 w 2 0 .. 74 F 
9 SB  ceccee oe ww CRM wa BS O&.-F D 7%. 7 
ew a ee) Pe wa OE. F uw GD 1 0 te 4 
~« Run BAe... BRM: ua @O F i 2 "Ha 
The importations since the harvest of 1856 have been :— 
Wheat. Other Grain, Total 
. Qrs. Qrs. Qrs. 
Fifty-two weeks ended 15th July... 3,937,426 3,669,517 7,606,943 
Five weeks ended 19th August coe § 291,319 430,006 721,325 





4,228,745 4,099,523 8,328,268 


And the weekly averages have been :— 


Fifty-two weeks ended 15th July «ss 76,000 70,000 146,000 
Five weeks ended 19th August ... «ss» 58,000 86,000 144,000 





Less 18,000more 16,000 less 2,000 





STATE OF TRADE. 


Tue reports of the state of trade from the manufacturing districts are more 
encouraging, but there is still little activity in business. The orders from 
Australia and America have been more numerous, but those from India 
continue deficient, The high prices of the raw material prevent any large 
profits being derived by the manufacturer when sales are effected. 








NOTICES TO CORRESPONDENTS. 





Two or three meetings, some letters and reviews stand over in consequence ofa pressure 
= yr Correspondents will please forward communications directed to the 
itor, No 8, Birchin Lane, Cornhill; and to ensure punctual attention they should be 
sent by the 25th of the month. 
VeERrax.—The accounts are favourable, the bank is making steady progress. 
Investor.—Fortune’s Epitome of the Funds is the most reliable outheniey. 
Jusion CLERK.—The position is not desirable under existing circumstances, 





